_—

and Ecofomi
(!

Vol.2 No.2, December 2022

THE INFLUENCE OF HALAL KNOWLEDGE AND LABELING ON FOOD PRODUCT
PURCHASE DECISIONS
CHANDRA FEBRILYANTRI | 106-133 |

THE RELEVANCE OF IBN KHALDUN'S ECONOMIC THOUGHT ON THE PRICES
MECHANISM IN THE MODERN ECONOMY
KHOIRUN NISAK | 134-151 |

IMPLEMENTATION OF THE MSME EMPOWERMENT PROGRAM SUPERVISION
SYSTEM AT THE INFAQ MANAGEMENT FOUNDATION
SYAMSIYAH SYAMSIYAH, MUTTAQIN CHOIRI | 152-175 |

MAQASHID SHARIA-BASED ZAKAT DISTRIBUTION MODEL: ZAKAT DISTRIBUTION
PROGRAM IN NATIONAL ZAKAT AGENCY DKI JAKARTA
SITI NUR MAHMUDAH, MOH ABDUL AZIZ ALWA | 176-195%

49

INFLATION IN INDONESIA: IBN KHALDUN AND AL-MAQRIZI WOR
MOH. ABDUL AZIZ ALWA, AMIN WAHYUDI | 196-211 |

THE INFLUENCE OF PLAFOND, TENOR, APPLICATION PROCESS, AND LOAN
FREQUENCY ON THE GROWTH OF BANK SYARIAH INDONESIA'S MSMES CUSTOMERS
ANISA LIA VIANTINA, RATIH PURBOWISANTI, DHIDHIN NOER ADY RAHMANTO,
DUNYATI ILMIAH, NOVI FEBRIYANTI | 212-234 |

LEGAL FRAMEWORK TO SUPPORT ISLAMIC BANKING AND FINANCE
IN THE UNITED ARAB EMIRATES
MAHMOUD ISMAEIL MOHAMED MASHAL | 235-286 |

Vol.2 No.2, December 2022



P-ISSN 2776-4982
E-ISSN 2776-4354

& 3 ; ; I“VESI Jotirnal of Sharia
P op f\ A and Economic Law

INVEST Journal of Sharia & Economic Law, E-ISSN: 2776-4354;
P-ISSN: 2776-4982 published by the IAIN Ponorogo, Indonesia,
organized by Sharia Faculty. This journal is published every July and
December. The Invest Journal focuses on the results of field studies
and literature studies in Islamic economics, especially the integrative
study of Islamic economic law, Islamic Finance, and Halal Studies in
Southeast Asia. This journal publishes original articles on the latest
international issues and trends in Islamic Economic instruction,
learning, and policy to advance our knowledge of Islamic Economic
Law, Islamic Finance, and Halal Studies theory and practice.




EDITORIAL TEAM

EDITOR IN CHIEF

1. M Ilham Tanzilulloh, (Sinta ID: 6039543), Institut Agama Islam
Negeri Ponorogo, Indonesia

FIELD EDITOR IN CHIEF

1. Prof. Toseef Azid, Department of Economics and Finance,
College of Business and Economics, Qassim University, Saudi
Arabia

EDITOR

1. Sholeh Hasan Wahid, (Sinta ID: 6719258); Institut Agama Islam
Negeri Ponorogo, Indonesia

2. Anjar Kususiyanah, (Sinta ID: 6675644); Institut Agama Islam
Negeri Ponorogo, Indonesia

3. Khairil Umami, (Sinta ID: 6773025), Institut Agama Islam
Negeri Ponorogo, Indonesia

4. Wahyu Saputra, (Sinta ID: 6751102), Institut Agama Islam
Negeri Ponorogo, Indonesia

5. Moh Mukhlas, (Sinta ID: 6037404), Institut Agama Islam Negeri
Ponorogo, Indonesia

REVIEWER

1. Prof. Necmeddin Giiney, Necmettin Erbakan Universitesi
Hahiyat Fakiiltesi, Turkey

2. Prof Adis Duderija, Senior Lecturer in the Study of Islam and
Society, School of Humanities, Languages and Social Science ;
HEA Fellow. Griffith University, Australia

II


javascript:openRTWindow('https://jurnal.iainponorogo.ac.id/index.php/invest/about/editorialTeamBio/73501')
javascript:openRTWindow('https://jurnal.iainponorogo.ac.id/index.php/invest/about/editorialTeamBio/661224')
javascript:openRTWindow('https://jurnal.iainponorogo.ac.id/index.php/invest/about/editorialTeamBio/89887')
javascript:openRTWindow('https://jurnal.iainponorogo.ac.id/index.php/invest/about/editorialTeamBio/95027')
javascript:openRTWindow('https://jurnal.iainponorogo.ac.id/index.php/invest/about/editorialTeamBio/95040')
javascript:openRTWindow('https://jurnal.iainponorogo.ac.id/index.php/invest/about/editorialTeamBio/95044')
javascript:openRTWindow('https://jurnal.iainponorogo.ac.id/index.php/invest/about/editorialTeamBio/95041')
javascript:openRTWindow('https://jurnal.iainponorogo.ac.id/index.php/invest/about/editorialTeamBio/661156')
javascript:openRTWindow('https://jurnal.iainponorogo.ac.id/index.php/invest/about/editorialTeamBio/662947')

10.

11.

12.

13.

14.

15.

16.

Dr. Mohd Adib bin Abd Muin, Universiti Utara Malaysia,
College of Business, School of Islamic Business, Malaysia

Prof. Mansur Lubabah Kwanbo, (Scopus ID 57191345500)
Associate Professor of Accounting and Finance, Kaduna State
University, Nigeria

Nor Hafizah Zainal Abidin, International Islamic University
Malaysia (IIUM), Kulliyyah of Economics and Management
Sciences, Malaysia

Michal Radvan, Ph.D., Department of Financial Law and
Economics, Faculty of Law, Masaryk University, Czech
Republic

Khairil Husaini Bin Jamil, International Islamic University
Malaysia, Malaysia

Dr Nik Herda Binti Nik Abdullah, Taylor’s Centre for
Accountancy Studies (TCAS) School of Accounting and Finance
Taylor's University, Lakeside Campus., Malaysia

Muhammad Chairul Huda, Universitas Islam Negeri Salatiga,
Indonesia

Muhammad Sibt e Ali, School of Economics, Bahauddin
Zakariya University Multan, Pakistan

Ahmad Furqon, Universitas Islam Negeri Walisongo
Semarang, Indonesia

Abid Rohmanu, Institut Agama Islam Negeri Ponorogo,
Indonesia

Khusniati Rofiah, Institut Agama Islam Negeri Ponorogo,
Indonesia

Abdul Mun'im, Institut Agama Islam Negeri Ponorogo,
Indonesia

Umi Sumbulah, UIN Maulana Malik Ibrahim Malang,
Indonesia

M. Zidny Nafi' Hasbi, Universitas Alma Ata, Indonesia

111


javascript:openRTWindow('https://jurnal.iainponorogo.ac.id/index.php/invest/about/editorialTeamBio/658680')
javascript:openRTWindow('https://jurnal.iainponorogo.ac.id/index.php/invest/about/editorialTeamBio/659170')
javascript:openRTWindow('https://jurnal.iainponorogo.ac.id/index.php/invest/about/editorialTeamBio/659330')
javascript:openRTWindow('https://jurnal.iainponorogo.ac.id/index.php/invest/about/editorialTeamBio/658392')
javascript:openRTWindow('https://jurnal.iainponorogo.ac.id/index.php/invest/about/editorialTeamBio/658390')
javascript:openRTWindow('https://jurnal.iainponorogo.ac.id/index.php/invest/about/editorialTeamBio/658389')
javascript:openRTWindow('https://jurnal.iainponorogo.ac.id/index.php/invest/about/editorialTeamBio/95043')
javascript:openRTWindow('https://jurnal.iainponorogo.ac.id/index.php/invest/about/editorialTeamBio/658805')
javascript:openRTWindow('https://jurnal.iainponorogo.ac.id/index.php/invest/about/editorialTeamBio/314175')
javascript:openRTWindow('https://jurnal.iainponorogo.ac.id/index.php/invest/about/editorialTeamBio/105718')
javascript:openRTWindow('https://jurnal.iainponorogo.ac.id/index.php/invest/about/editorialTeamBio/95049')
javascript:openRTWindow('https://jurnal.iainponorogo.ac.id/index.php/invest/about/editorialTeamBio/314174')
javascript:openRTWindow('https://jurnal.iainponorogo.ac.id/index.php/invest/about/editorialTeamBio/314172')
javascript:openRTWindow('https://jurnal.iainponorogo.ac.id/index.php/invest/about/editorialTeamBio/651951')

17. Mohamad Hidayat Muhtar, Universitas Negeri Gorontalo,
Indonesia

INTERNATIONAL ADVISORY BOARD

1. Ibrahim Dahiru Idriss, PhD In-view at the Department of Usul
al-Din and Comparative Religion, International Islamic
University Malaysia, Nigeria

2. Dr Ahmad Syukran Baharuddin, Senior Lecturer at the Faculty
of Syari'ah and Law, USIM, Malaysia

3. Prof Muhammad Akram Rana, Department of Islamic Studies,
Bahauddin Zakariya University, Multan, Pakistan

4. Dr. Rajaa Hussein Abdulameer, Department of Law, Hilla
university college, Babylon, Iraq

IV


javascript:openRTWindow('https://jurnal.iainponorogo.ac.id/index.php/invest/about/editorialTeamBio/652122')
javascript:openRTWindow('https://jurnal.iainponorogo.ac.id/index.php/invest/about/editorialTeamBio/661903')
javascript:openRTWindow('https://jurnal.iainponorogo.ac.id/index.php/invest/about/editorialTeamBio/661900')
javascript:openRTWindow('https://jurnal.iainponorogo.ac.id/index.php/invest/about/editorialTeamBio/662815')
javascript:openRTWindow('https://jurnal.iainponorogo.ac.id/index.php/invest/about/editorialTeamBio/662949')

AUTHOR GUIDELINES

Invest Journal of Sharia & Economi Law memiliki ruang lingkup
artikel ilmi- ah, artikel yang diterbitkan dalam jurnal ini membahas
berbagai topik di bidang studi integratif Hukum Ekonomi Syariah
di Asia Tenggara. Isu-isu khusus terkait Ekonomi Syariah, Hukum
Ekonomi Syariah, Keuangan Syariah. Jurnal ini men- yambut baik
kontribusi cendekiawan dari disiplin ilmu terkait;Semua artikel
yang di submit di Invest harus mengikuti pedoman sebagaimana
diuraikan di bawah ini:

SUBMISSIONS

e Naskah yang dikirimkan merupakan karya asli dan belum
pernah dipublikasikan atau sedang dalam proses publikasi di
jurnal lain;

e Semua manuskrip yang dikirimkan harus menjalani penilaian
awal oleh Editor, dan, jika dianggap cocok untuk pertimbangan
lebih lanjut, akan ditinjau oleh ahli independen dan anonim.
Semua peer review bersifat double-blind;

e Naskah harus diserahkan oleh penulis melalui pengiriman
online atau email;

BAGIAN UTAMA DARI NASKAH

e Setiap artikel harus mencantumkan judul, nama penulis,
institusi, alamat email, abstrak, kata kunci, konten dan
referensi;

e Ditulis dalam bahasa Indonesia, Inggris, dan/atau Arab sesuai
dengan standar karya tulis ilmiah;

e Judul harus sederhana, ringkas dan informatif dan tidak lebih
dari 14 kata;

e Abstrak harus dalam Bahasa Inggris dan Bahasa Indonesia;

111



Abstrak ditulis secara singkat, ringkas dan jelas antara 150-250
kata yang mencerminkan: masalah (Issue), tujuan penelitian,
metode, dan temuan penelitian. Harap berikan juga 3-5 kata
kunci yang dipilih (kata atau frasa);

Naskah yang ditulis dalam bahasa Arab harus selalu disertai
dengan abstrak dan judul dalam bahasa Inggris;

Panjang naskah antara 3000 - 7000 kata; Kertas ukuran A4
dengan spasi 1,15, ditulis dengan font gaya Book Antiqua;

Isi dari heading terdiri dari: pendahuluan, pembahasan
(heading dan sub heading disesuaikan dengan kebutuhan tiap
naskah), dan kesimpulan;

Heading bisa dibagi menjadi beberapa bagian. Bagian harus
dicetak tebal dan menggunakan huruf besar. Subbagian harus
dicetak tebal;

Apapun ejaan yang Anda pilih harap diterapkan secara
konsisten;

Font Latin, seperti, misalnya, mis., Et al., Versus (vs.) harus
ditulis dalam huruf miring.

Semua istilah atau judul dalam bahasa Arab harus
ditransliterasi dengan mengikuti panduan Library of Congress.
Nama orang tidak boleh ditransliterasi;

Semua referensi artikel (catatan kaki dan referensi) harus
mengikuti gaya Chicago Manual Style (CMS). Template atau
format artikel telah disiapkan untuk Anda unduh dan gunakan.

CATATAN KAKI DAN REFERENSI

Catatan kaki dan referensi menggunakan gaya referensi ke-17 CMS

(Chicago Manual Style). Kami menyarankan Anda untuk

menggunakan aplikasi manajer referensi seperti Zotero, Mendeley,

atau Endnote.

IV



CATATAN KAKI

Catatan kaki untuk bahan teks, yang harus dijaga seminimal
mungkin, dan yang harus ditunjukkan dengan superskrip
numerik: 1, 2, 3, dll.

Catatan kaki harus ditempatkan di bagian bawah halaman
yang relevan.

Referensi harus dalam urutan abjad. Persyaratan minimal 20
referensi. Harus memuat referensi yang diperoleh dari sumber
primer (terdiri dari sebesar 80% dari keseluruhan daftar
pustaka meliputi jurnal, tesis, disertasi, dan penelitian lainnya)
yang telah diterbitkan dalam 10 (sepuluh) tahun terakhir. 20%
sisanya mungkin termasuk sumber-sumber sekunder (buku
dan publikasi terkait lainnya). Disarankan untuk menerapkan
perangkat lunak referensi seperti Zotero, Mendeley atau
Endnote, dll.

TAHAP PROOFREADING

Setelah bukti siap, email akan memberi tahu penulis dan
melampirkannya dalam format pdf.

Penulis diminta untuk memeriksa buktinya dengan cermat.
Mereka harus ingat bahwa tujuan dari proofreading adalah
untuk memperbaiki kesalahan yang mungkin terjadi selama
produksi. Oleh karena itu mereka harus memeriksa secara
khusus kelengkapan teks, pemisah persamaan, gambar, tabel,
dan referensi.

Hanya koreksi penting yang diterima.
Penulis memiliki tanggung jawab akhir untuk koreksi tersebut.

Hasil koreksi harus dikembalikan dalam waktu 48 jam dan
dapat dikirim kembali baik sebagai daftar rinci melalui email
(mengutip lokasi perubahan dengan halaman, kolom, dan

\Y



nomor baris). Harap jangan mengubah file bukti PDF,
menambahkan penjelasan, atau mengirim kembali file naskah
yang telah diubah.

Segera setelah paper hasil proofreading dikembalikan, paper
akan dikoreksi dan diposting untuk publikasi online.

VI



Transliterasi bahasa Arab harus ditulis dengan pedoman

TRANSLITERASI

sebagai berikut:
Arab English Arab English
: ‘ 0 d
< b b t
o t b z
& th &
d j ¢ gh
z h 3 f
¢ kh q
3 d €l k
5 dh J |
B) r ¢ m
J z O n
o S 2 h
o sh 9 w
oo s S y

Vokal pendek: a, i, u. vokal panjang: a, 1, G. Diftong: aw, ay.
Ta marbata: t. Artikel: al-. Untuk informasi rinci tentang
Transliterasi Arab, silakan merujuk ke sistem transliterasi di
Pedoman Jurnal Invest.

VII



TABLE OF CONTENTS

EDITORIAL TEAM ...ccoitiiiiriiicinentetneteesestee ettt ettt ettt II
AUTHOR GUIDELINES........ccocoiiiiiiieietreeereeerteeeeeeee e 11
TRANSLITERASL. ...ttt ettt ettt ettt sttt eene e VII
TABLE OF CONTENTS ......ootiiiiriiieieineteenteteitrete sttt VIII
THE INFLUENCE OF HALAL KNOWLEDGE AND LABELING ON FOOD

PRODUCT PURCHASE DECISIONS..........ccoovtiiiiieenieeeeneeeeereeeene 106
THE RELEVANCE OF IBN KHALDUN’S ECONOMIC THOUGHT ON THE

PRICES MECHANISM IN MODERN ECONOMY .......ccccovinerenenrenennenn 134

IMPLEMENTATION OF THE MSME EMPOWERMENT PROGRAM
SUPERVISION SYSTEM AT THE INFAQ MANAGEMENT
FOUNDATION ..ottt sne e ne 152

MAQASHID SHARIA-BASED ZAKAT DISTRIBUTION MODEL: ZAKAT
DISTRIBUTION PROGRAM IN NATIONAL ZAKAT AGENCY DKI

JAKARTA ..ottt sttt s st 176
INFLATION IN INDONESIA: IBN KHALDUN AND AL-MAQRIZI WORD
VIEW Lottt e 196

THE INFLUENCE OF PLAFOND, TENOR, APPLICATION PROCESS, AND
LOAN FREQUENCY ON THE GROWTH OF BANK SYARIAH

INDONESIA'S MSMEs CUSTOMERS........ccccocnininirieiceieneneneseeeenee 212
LEGAL FRAMEWORK TO SUPPORT ISLAMIC BANKING AND FINANCE IN
THE UNITED ARAB EMIRATES .......ccooeieiiiieinieeneneeeeneeeesneeenee 235

VIII



Q Journal of Sharia and Economic Law
!/ Vol. 2, No. 2, December 2022 (pp. 106-133)

THE INFLUENCE OF HALAL KNOWLEDGE AND LABELING
ON FOOD PRODUCT PURCHASE DECISIONS

Candra Febrilyantri
Institut Agama Islam Negeri Ponorogo
Email: candrafebrilyvantri@iainponorogo.ac.id !

DOI: 10.21154/invest.v2i2.3946

Received: 2021-12-27 | Revised: 2022-04-06 Approved: 2022-06-11

Abstract: The food and beverage industry is currently more concerned
about the manufacture and procurement of halal food products because
the level of public knowledge is increasing with social media and is
supported by data on the development of Muslims worldwide. For
Muslims, the essential thing to do when buying products is halalness. This
study examines the level of knowledge and halal labeling on purchase
decisions of food products for IAIN Ponorogo students. The number of
samples in this study was 100 people, with multiple linear regression
analysis methods and using the SPSS for Windows v25. Based on the
result of the SPSS test, the result was: (i) Based on the simulation test,
knowledge variables and halal labeling affected food purchasing
decisions. (ii) Based on a partial test, the knowledge variable does not
affect food purchasing decisions, but the halal labeling variable affects
food purchasing decisions.

Keywords: Halal Food; Halal Labeling; Knowledge

Abstrak: Industri makanan dan minuman saat ini lebih peduli tentang
pembuatan, dan pengadaan produk makanan halal, dikarenakan tingkat
pengetahuan masyarakat semakin maju dengan adanya media sosial,
serta didukung dengan data perkembangan umat Islam yang semakin
banyak di dunia. Bagi muslim, hal mendasar yang dilakukan saat
membeli produk makanan adalah tentang status halalnya. Penelitian ini
menguji mengenai tingkat pengetahuan serta Labelisasi Halal terhadap
Keputusan Pembelian Produk Makanan pada Mahasiswa FEBI IAIN
Ponorogo. Jumlah sampel pada penelitian ini adalah 100 orang, dengan
metode analisis regresi linier berganda menggunakan alat bantu program
SPSS for windows 25. Berdasarkan hasil uji SPSS di dapatkan hasil (i)
secara simultan atau Bersama-sama, variabel pengetahuan dan labelisasi
halal berpengaruh terhadap keputusan pembelian (ii) secara parsial,
variabel pengetahuan tidak berpengaruh dalam keputusan pembelian
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makanan namun variabel labelisasi halal berpengaruh dalam pembelian
produk makanan.

Kata kunci: Makanan halal; Label halal; Pengetahuan

INTRODUCTION

The Qur’an has regulated the way of fulfilling food needs according
to Islamic law in Surar Al-Maidah verse 88. The letter states that

halal food is any food, except those specifically mentioned as
haram, which is prohibited or violates Islamic law as described in
the Qur'an Surat Al-Ma’idah verse 3. Therefore, the halalness of a
food product is essential for Muslims and is legally obligatory in
fulfilling consumption in a halal way and material.

The number of Muslim population in the world is the
primary support for the consumption of halal products. The
Muslim population in the world is about 1.6 billion people,
equivalent to 23 percent of the world's population. Data from?2 The
State of The Global Islamic Economy 2014-2015, stated that halal
business trend indicators in five industrial fields continue to show
progress. Among others, Islamic Finance services, halal food,
Muslim fashion, halal media and recreation, and halal
pharmaceuticals and cosmetics.?

Halal products have become one of the most prominent and
fastest-growing markets. As a result, the food industry is becoming
more concerned about manufacturing and procuring halal

1 Anggit Listyoningrum and Albari Albari, “ Analisis Minat Beli Konsumen
Muslim Terhadap Produk Yang Tidak Diperpanjang Sertifikat Halalnya,” Jurnal
Ekonomi & Keuangan Islam, 2017, 40-51,
https://doi.org/10.20885/jeki.vol2.iss1.art4.

2 John Ireland and Soha Abdollah Rajabzadeh, “UAE Consumer Concerns
about Halal Products,” Journal of Islamic Marketing 2, no. 3 (September 20, 2011):
274-83, https:/ /doi.org/10.1108/17590831111164796.

3 Asep Syarifuddin Hidayat and Mustolih Siradj, “Sertifikasi Halal Dan
Sertifikasi Non Halal Pada Produk Pangan Industri,” AHKAM: Jurnal Ilmu
Syariah 15, no. 2 (July 20, 2015), https:/ /doi.org/10.15408/ ajis.v15i2.2864.
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products. Research conducted by the Halal Industry Development
Corporation in 2014 and the Halal Research Council in 2010
estimated that the global halal product market is worth USD 2.3
trillion (excluding Islamic finance and banking), which means that
the halal industry is a profitable business. In this trade, kosher food
and beverages represent USD 1.4 trillion, with a 67% share of the
marketing market. Product knowledge is consumer knowledge
related to knowledge of the traits or characteristics of the product,
the consequences of using the product, and the value (level) of
satisfaction the product will achieve.#>

One of the problems for halal food products is the
competition with non-halal products produced. In addition, with
the changing lifestyles of non-Muslims that dominate the trade in
meat and processed food products as they are today, to ensure the
halalness of a product, a halal certification is provided, which can
be issued by one of more than one hundred halal certification
bodies around the world. ¢ In Indonesia, it is known as the
Indonesian Ulema Council (MUI). The MUI institution supervises
products circulating in the community by providing halal
certificates, products that already have a certificate can include a
halal label to process the product. Its content has passed the
inspection and is free from elements prohibited by Islamic religious

4 Abdalla M. Bashir et al., “Factors Affecting Consumers’ Intention towards
Purchasing Halal Food in South Africa: A Structural Equation Modelling,”
Journal of Food Products Marketing 25, no. 1 (January 2, 2019): 26-48,
https:/ /doi.org/10.1080/10454446.2018.1452813.

5> Bayu Al Rochmanto, “Pengaruh Pengetahuan Produk Dan Norma
Religius Tehadap Sikap Konsumen Dalam Niat Mengkonsumsi Produk
Makanan Dan Minuman Halal,” Jurnal Ekonomi Dan Bisnis (Fakultas Ekonomika
dan Bisnis, 2014).

¢ Kashif Farhat, Wajeeha Aslam, and Bin Mohd Mokhtar Sany Sanuri,
“Predicting the Intention of Generation M to Choose Family Takaful and the Role
of Halal Certification,” Journal of Islamic Marketing 10, no. 3 (January 1, 2019): 724~
42, https:/ /doi.org/10.1108/JIMA-12-2017-0143.
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teachings. Therefore, the product has become a halal category, does
not contain haram elements, and can be consumed safely by
Muslim consumers. Based on these criteria, a product with a high
guarantee of halalness can likely cause consumer interest in buying
a product at some point.”

Based on the Theory of Planned Behaviour (TPB), individual
behavior is influenced by behavioral interests. Behavioral interest is
a function of an individual's attitude toward behavior (Attitude
Toward Behaviour / ATB), subjective norms (Subjective Norms /
SN), and perception of behavioral control (Perceived Behavioral
Control / PBC). 8 Consumer behavior is closely related to the
problem of decisions made by a person in competition and the
determination to obtain and use goods and services. Consumers
make many kinds of considerations to make decisions in
purchasing. Many large companies research consumers' purchasing
decisions in detail to answer questions about what consumers buy,
where consumers buy, how and how much consumers buy, and
why consumers buy. A purchasing decision is a consumer's action
to buy or not a product.

Factors that influence the behavior of consumers' purchasing
decisions are cultural, social, personal, and psychological. Cultural
factors are the most basic cause of a person's desires and behavior.
Social factors influence consumer behavior, including small group,
family, and consumers' roles and social status. Personal
characteristics such as age and stage of the buyer's life cycle are also
influenced by personal factors. Psychological factors influencing
consumer purchases are motivation, perception, learning, and

7 Listyoningrum and Albari, “Analisis Minat Beli Konsumen Muslim
Terhadap Produk Yang Tidak Diperpanjang Sertifikat Halalnya.”

8 Gerd Bohner and Michaela Wanke, Attitudes Attitude Change, Attitudes and
Attitude Change (Psychology Press, 2014),
https:/ /doi.org/10.4324/9781315784786.
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beliefs and attitudes. In Islam, the behavior of a Muslim is a
consumer.’must reflect his relationship with Allah Almighty. A
person's worship and faith in Allah Almighty, either by spending
income for his benefit or charity for others.1011

Ponorogo is a regency in East Java Province whose
community is developing, with many packaged food products
introduced among the public and the level of consumption that
increases every year, supported by data from the Central Statistics
Agency, which states that the Consumer Price Index (CPI) in 2021
is at 105.41. The author is interested in conducting research among
the younger generation because individuals who enter the stage of
young adulthood (between the ages of 18 to 35 years) are consumers
with a more consumptive lifestyle level compared to the previous
generation. The younger generation, or digital native generation,
that is, the generation that grew up in an all-digital environment.
According to Hilman Fajrian, millennials are optimistic, goal-
oriented, independent, hopeful, obsessed with success, confident,
lifestyle-conscious, and dependent on technology. In addition, 58%
of millennials like to shop, 65% like culinary, and 20% love to travel.
12 With digitalization and science that is easy to get in, this changes
the pattern of consumer behavior in this digital native generation so
that they become potential targets for service or product providers.
Students are included in this digital native generation; based on

° Fandy Tjiptono, Pemasaran Jasa: Prinsip, Penerapan, Penelitian (Yogyakarta:
Andi, 2014).

10 Suharyono Suharyono, Perilaku Konsumen Dalam Perspektif Ekonomi Islam,
Al-Intaj : Jurnal Ekonomi Dan Perbankan Syariah, vol. 4 (RajaGrafindo Persada,
2018), https:/ /doi.org/10.29300/ aij.v4i2.1216.

W Idri, Ekonomi Dalam Perspektif Hadis Nabi (Kencana, 2016).

12 Lucky Radi Rinandiyana, Ane Kurniawati, and Dian Kurniawan,
“Analisis Faktor-Faktor Yang Mempengaruhi Keputusan Pembelian Oleh
Generasi Milenial Pada Industri Kuliner Di Kota Tasikmalaya,” Jurnal Ekonomi
Manajemen 3, no. 1 (2017): 18-27,
http:/ /jurnal.unsil.ac.id/index.php/jem/ article/ view /322.
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several interviews conducted before the survey, it was found that
they were interested in buying food products due to various reviews
on social media, as well as the assumption that if they had tried it
first compared to their peers, then they would feel more
contemporary and follow trends. Therefore, the author chose the
population of FEBI IAIN Ponorogo students because of the
supporting data above and the phenomenon of lifestyle shifts among
young people who consume many contemporary food products.

Previous research on knowledge has been carried out by
Sumarsono and Yayat Giatno with the belief!3that there is no
positive influence of consumer knowledge on the purchase decision
of environmentally friendly halal products because consumers in
their purchasing decisions are still driven by factors such as price,
quality, and product benefits only, for environmentally friendly
knowledge has not been a consideration for consumers in
purchasing a product.

The second research related to knowledge is a study
conducted by Tri Nur Fadhilah et al.,’* mentioning that knowledge
simultaneously and partially has a positive effect on the decision to
buy halal food because, according to the theory, the level of
knowledge, namely, the dominant knowledge, is essential for
forming consumer behavior (event behavior).

In addition to research on this knowledge, there is also
research on halal labeling. Saleh Sitompul has carried out previous
research on halal labeling.’> With the result, the halal label has a

13 Sonny Sumarsono, Ekonomi Manajemen Sumberdaya Manusia Dan
Ketenagakerjaan (Yogyakarta: Graha [Imu, 2003),
https:/ / opac.perpusnas.go.id/DetailOpac.aspx?id=642529.

14 Tri Yuniarti et al., “Pengaruh Pengetahuan Kesehatan Lingkungan
Terhadap Pembuangan Sampah Sembarangan,” Jurnal llmiah Kesehatan 9, no. 2
(2020): 78-82, https:/ /doi.org/10.52657 /jik.v9i2.1233.

15 Saleh Sitompul, “The Influence of Exchange Rate, Inflation, For the
Results of the Development Assets of Islamic Banks,” Journal of Economics, Finance
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negative effect and is not significant on the decision to purchase
Emina cosmetic halal products in Medan City. Meanwhile, there is
also research that has been conducted by Eri Agustian with the
result that there is a significant influence on the purchasing decision
of Wall's food products. 1¢

Based on data on the condition of changing consumer
behavior patterns in the digital native generation, as well as the
inconsistency of previous research, the author is interested in
conducting a study entitled "The Influence of Halal Knowledge and
Labeling on Food Product Purchase Decisions on Students of the
Faculty of Economics and Islamic Business IAIN Ponorogo."

This study aims to determine the behavior patterns of the
digital native generation in the region towards the phenomenon of
lifestyle shifts that consume many contemporary food products. The
difference with the previous one is that this study focused on
contemporary food products known through social media that have
a large following among young people aged 18-35 years, such as
noodle products, ramen, coffee, and all-you-can-eat products in the
Ponorogo area. The results of this research are intended to see the
influence of young people's knowledge on products and whether
they pay attention to the importance of halal labeling in buying
products. The impact of this research can be used as a reference for
culinary entrepreneurs in Ponorogo to include halal labeling in
product promotion and not just follow trends.

The approach used in this study is a quantitative,
quantitative analysis tool where the results of the analysis are

and Management Studies 04, no. 03 2021, https:/ /doi.org/10.47191/jefms/v4-i3-
05.

16 Hesti Agustian, “Gambaran Kehidupan Pasangan Yang Menikah Di
Usia Muda Di Kabupaten Dharmasraya,” SPEKTRUM: Jurnal Pendidikan Luar
Sekolah (PLS) 1, no. 1 (2013): 205,
https:/ /doi.org/10.24036/spektrumpls.v1i1.1516.
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presented in the form of numbers which are then explained and
interpreted in a description.l”

The data source used is the primary data. Primary data is
raw data taken by the researcher from the primary source for his
research, and the data did not previously exist. Primary data were
obtained through!® e questionnaires and direct interviews with
respondents.

The total population in this study was 3,730 active students
of FEBI TAIN Ponorogo. The number of samples in this study can
be obtained based on the following Slovin formula reference:

n=_ 3730 = 98 people rounded up by 100 people.
1+ 3,730 (10%)>

This sampling technique is known as Purposive Sampling, a
sampling technique with a specific purpose, both expert and
scientific considerations. This study used 100 samples with
BPurposive sampling techniques / conditional samples, namely: (1)
Diverse Muslims, (2) Domicile in Ponorogo, (3) Aged more than 18
years - 25 years.

According to Sugiyono, the dependent variable is a bound
variable influenced by a free variable. Meanwhile, an independent
variable is a variable that affects or causes a change in the value of
the dependent variable. The variables in this study are as follows.20

1. Purchasing decision as an independent variable (Y): A
purchase decision is a concrete action by underarm

17 Igbal Hasan, “Pokok-Pokok Materi Statistik 1 (Statistik Deskriptif).
Jakarta: PT. Bumi Aksara 2005,” Pokok-Pokok Materi Statistik 2 (2001).

18 Azuar Juliandji, Irfan Irfan, and Saprinal Manurung, Metodologi Penelitian
Bisnis, Konsep Dan Aplikasi: Sukses Menulis Skripsi & Tesis Mandiri, Metodologi
Penelitian Bisnis (Umsu Press, 2014).

19 Juliandi, Irfan, and Manurung.

20 Sugiyono., . . Metodologi Penelitian Bisnis. Bandung: Alfabeta (Bandung;:
Alfabeta, 2010).
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consumers interested in a product. Consumers are moved to
buy and eat products that race against the teachings of Islam.

2. Influence of Knowledge as a dependent variable (X1): The
reason for this case is consumer knowledge related to halal
and haram laws in Islam as well as knowledge related to
food ingredients listed in the packaging under Islamic law.

3. Labeling Halal as a dependent variable (X2): Information
about the halalness of a product will usually be listed on the
packaging. This label is for consumers to know whether the
production process and the materials used are under Islamic
law.

The formulation of the problem in this study is (1) the
influence of knowledge on decisions both simultaneously and
partially and (2) the influence of halal labeling on decisions both
simultaneously and partially.

X1: Influence of Knowledge
Y: Purchasing Decision
X2: Halal Labeling

Figure 1. Research Design
Source: Data processed by researchers

PRODUCT KNOWLEDGE

Product knowledge is a collection of various kinds of information
about the product. Product Knowledge refers to all information that
can be accounted for in the minds of consumers that matches the
knowledge of halal products. Higher knowledgeable consumers
will be more realistic in the selection, as expected. A person's
knowledge of halal products is crucial for determining consumer
behavior. The ease of consumers knowing the information about
food product ingredients that show the halalness of a product can
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affect consumers' interest in buying. Two kinds of thinking are
distinguished; the first is objective knowledge, information that can
be accounted for and stored for an extended period. While the
second 2122Self-assessed concerns how a person thinks about how far
he knows about the knowledge of halal food products.3

Product knowledge is an intrinsic clue that is essential for
consumers to consider when evaluating the product before making
a purchase. Consumers use intrinsic instructions first in assessing a
product, such as product function or quality. However, if intrinsic
instructions need to be obtained correctly, consumers will use
extrinsic instructions, such as a brand image. 2* Another study states
that a consumer needs to know the product before liking it and then
buying it.?>

The knowledge indicators, according to Engel, Blackwell,

and Minard, are divided into three, namely:2¢

1. Product knowledge. Product knowledge is a collection of
various information regarding the product. This knowledge
includes the product category, brand, product terminology,

21 Sutisna and Miftah F Rakhmat, Perilaku konsumen & komunikasi pemasaran
(Bandung: PT Remaja Rosdakarya, 2001).

22 Fauzia Edriana Pangestuti Aniesa Samira Bafadhal Diah Retno Sufi,
“Pengaruh Religiusitas, Sertifikasi Halal, Bahan Produk Terhadap Minat Beli
Dan Keputusan Pembelian (Survei Pada Gen-M Konsumen Cadbury Dairy Milk
Di Kota ...,” Jurnal Administrasi Bisnis (JAB 66, no. 1 (2018): 37-46,
http:/ /administrasibisnis.studentjournal.ub.ac.id/index.php/jab/article/ view
/2776 %0Ahttp:/ /repository.ub.ac.id /165515/.

2% Dewi Nabila Achmad and Khusnul Fikriyah, “Pengaruh Halal
Knowledge, Islamic Religiosity Dan Kualitas Produk Terhadap Keputusan
Pembelian Kosmetik Wardah Di Surabaya,” Jurnal Ekonomika Dan Bisnis Islam 4,
no. 3 (2021): 215-29.

2 ], Grosset et al, “Activite De La Rifampicine Administree
Quotidiennement Et D’Une Maniere Intermittente Sur La Tuberculose
Experimentale De La Souris,” Pathologie Biologie 31, no. 5 (1983): 446-50.

% James Engel, “F, Roger. D, Black Well And Paul, W. Miniard, 1995,”
Perilaku Konsumen, n.d.

2 Engel.
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product attributes or features, product prices, and beliefs
regarding the product.

2. Purchasing knowledge. Purchasing knowledge includes
various information processed by consumers to obtain a
product. For example, product knowledge consists of where to
buy a product and when to buy the product.

3. Knowledge of usage. A product will benefit consumers if the
product has been used or consumed by consumers so that the
product can provide maximum benefits and high satisfaction to
consumers; then, consumers must be able to use or consume the
product correctly.

The author's initial hypothesis regarding the level of
knowledge influenced the purchase decision because the higher the
level of knowledge a person will be, the more concerned with
complicated things. This finding is in line with previous research
conducted by Yuniarti?” This finding produced knowledge
conclusions simultaneously and partially positively affects the
decision to purchase halal food because, according to the theory, the
level of knowledge, namely the dominant knowledge, is essential
for forming consumer behavior (event behavior).

HALAL LABELING

A label is a part of a product that conveys information about the
product and the seller. A regular label is part of the packaging or
can be an etiquette (identification) associated with the product.
Halal, according to the Ministry of Religion contained in the
Ministry of Religious Affairs of the Republic of Indonesia, No. 518
of 2001, concerning the examination and determination of halal
food is: Halal is a food product, medicine, cosmetics, and other
products that do not contain elements or ingredients that are haram

% Yuniarti et al, “Pengaruh Pengetahuan Kesehatan Lingkungan
Terhadap Pembuangan Sampah Sembarangan.”
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or prohibited for consumption by Muslims, and its processing or
production process does not conflict with Islamic law.28

A halal label is a label that contains halal information with
halal standards according to the Islamic religion. Based on the
Indonesian Government Regulation Number 69 of 1999 concerning
food labels and advertisements, a label is any information about a
product in the form of an image, writing, combination of both, or
other forms that are included in the product, inserted into, pasted
on, or are part of the product packaging:

1. Images, which result from imitations of shapes or patterns

(animals, people, plants), are made with stationery scribbles.

Writing is the result of writing that is expected to be read.

3. The combination of images and writing combines the results of
the image and writing that is made into one part.

4. Sticking to the packaging can be interpreted as being attached
(intentionally or unintentionally) to the packaging (protective
product).

N

Halal labeling is not only a means of meeting outward needs
but, at the same time, a spiritual God. 2° According to the Law of the
Republic of Indonesia No. 18 of 2012 concerning Food in origin 96,
it is explained that providing labeling aims to provide accurate
information and explain to the public before buying and
consuming. Furthermore, with this halal labeling, it is helpful to
provide a sense of security for consumers and provide guarantees
that the food consumed is safe from non-halal elements and is
produced ethically.

28 Hari Winarto, “Strategi Pemasaran,” Makalah llmiah Ekonomika, 2011.

2 Hijrah Lahaling, Kindom Makkulawuzar, and Singkeru Rukka,
“Hakikat Labelisasi Halal Terhadap Perlindungan Konsumen Di Indonesia,”
Hasanuddin Law Review 1, no. 2 (2015): 282,
https:/ /doi.org/10.20956 / halrev.v1n2.84.
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The initial hypothesis of this study regarding halal labeling
affects purchasing decisions because halal labeling increases
confidence in product safety. This result is in line with the research
conducted by Dini Moneta, who instigated the conclusion that halal
labels affect the purchase decision of packaged food products.30

PURCHASING DECISION

Buying interest is something related to the consumer's plan to buy.
Therefore, buying interest is a mental statement from consumers
that reflects on the purchase plan of several products with a specific
brand. Therefore, purchasing decisions made by consumers to buy
halal food products are essential for companies to pay attention to
because, in addition to increasing company profits, the number of
purchases can increase the market share of products.3132

1. Buying Decision Theory

According to Kotler, the theory of purchasing decisions is the
buyer's decision about the goods purchased. Consumers make
purchasing decisions when they are interested in a product. In
order to meet their daily needs and desires, consumers must decide
to purchase a product.33

2. Buying Decision Indicator

The consumer will be faced with the decision to buy a product in
order to meet his daily needs and desires. Consumers will go
through five stages in purchasing a product. The indicators of each

30 Era Susanti, Sari Nilam, and Amri Khairul, “Pengaruh Labelisasi Halal
Terhadap Keputusan Pembelian Makanan Kemasan ( Studi Kasus Pada
Mahasiswa Fakultas Ekonomi Dan Bisnis Islam ),” Jurnal Ekonomi Dan Bisnis
Syariah (UIN RADEN INTAN LAMPUNG, 2018).

31 dan Liana. C D. Durianto, “ Analisi Efektivitas Iklan Televisi Softener Soft
& Fresh Di Jakarta Dan Sekitarnya Dengan Menggunakan Consumen Decision
Model,” Jurnal Ekonomi Perusahaan 11, no. 1 (2004): 55.

32 Philip Kotler et al., “Marketing Management,” 2019.

3 Kotler et al.
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consumer's purchasing decision will vary; in more regular

purchases, consumers often omit or reverse the order of several

stages:34

1.

Introduction to Needs. This result is the first stage consumers
go through in the purchase decision process, where they realize
a problem or need.

Information Search. This stage is the buyer's decision process,
where consumers seek more information about their needs.
Consumers can obtain information from various sources. These
sources include private sources (family, friends, neighbors,
associates), commercial sources (advertising, salespersons,
websites, dealers, packaging, displays), public sources (mass
media, organizations, consumer ratings, internet searches, and
sources of experience (handling, inspection, product usage).
Alternative Evaluation. This stage is the buyer's decision
process, where consumers use the information to evaluate
alternative brands in a group of options. How consumers
evaluate alternatives depends on personal consumers and
specific purchasing situations.

Purchasing Decisions. A consumer's purchasing decision is that
the consumer buys the most preferred brand, but two factors
can be between the purchase intention and the purchase
decision.

Post-purchase Behavior. The buyer's decision process is the
stage in which the consumer takes the following action after the
purchase, based on their satisfaction or dissatisfaction.

HYPOTHESIS TESTING

1.

Test of Classical Assumptions

a. Normality Test
The normality test aims to determine the variables X1, X2,
and Y and whether they are typically distributed. The
Normality Test in this study uses the standard statistical
test method of P-Plots. According to Imam Ghozali, the

34 Kotler et al.
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regression model is usually distributed when the plotting
(dots) depicting the actual data follows a diagonal line.3

Normal P-P Plot of Regression Standardized Residual

Dependent Variable: Y.Keputusan

Expected Cum Prob

Observed Cum Prob

Figure 2. Normality Test Results
Source: Primary Data that has been processed

Based on the standard probability plot graph image,
it can be seen that the distribution of points around the
diagonal line means that the data is standard so that the
regression model can be used for probability prediction.

b. Multicollinearity Test

Multicollinearity is a test used to determine whether, in a
regression model, a correlation between independent
variables is found. If there is a correlation, a
multicollinearity problem must be overcome. The data is
said not to occur multicollinearity if the tolerance value >
0.1 and the VIF value < 10.3¢

Based on the data processing results, the tolerance
value of the two independent variables is 0.822 > 0.1, and

% Ghozali Imam, “Aplikasi Analisis Multivariate Dengan Program SPSS
Cetakan IV,” Semarang: Badan Penerbit Universitas Diponegoro, Semarang, 2011.
% Imam.
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the VIF value of the two independent variables is 1.217 <
10. So it can be concluded that the regression model of
this study does not occur multicollinearity.

c. Heteroscedasticity test

The Heteroskedasticity test is a test that aims to
determine whether a regression model occurs in the
inequality of variation from the residual of one
observation to another. This test looks at a plot graph
between the predicted value of the dependent variable
(zpred) and its residual value (stressed).
Heteroskedasticity occurs if the plot graph shows a
specific pattern (wavy, widens and narrows).3”

The SPSS test result image shows that the resulting
points are spread randomly and do not form a specific
pattern or trend line. The results of this test show that this
regression model is free from heteroskedasticity
problems.

2. Data Analysis Techniques

a. Multiple Linear Regression Analysis Test
The multiple linear regression analysis tests aim to
determine the relationship and influence of the
independent variable on the dependent variable in this
study.

% Imam.
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Coefficients

Unstandardized Coefficients Standardized Coefficients

Type B Std. Error Beta t Sig.
1(Constant) 4.773 1917 2490 .014
X.1.Knowledge .087 .081 077 1.083 .281
X.2.Labeling  .960 .093 736 10.348.000

a. Dependent Variable: Y.Decision

Table 2. Coefficient Table
Source: Primary Data that has been processed

Based on the results of the SPSS process above, we can
get the equation of the multiple linear regression formula as
follows:

Y =4.773 + 0.087 (x1) + 0.960 (X2) + e
The explanation of the formula above is as follows:

1) The value of the constant (a) of 4.773 means that if the
variable of knowledge and halal labeling is constant (0),
it will increase the buying decision by 4,773.

2) The regression coefficient of the knowledge variable (X1)
is positively valued at 0.087, meaning that if the
knowledge is increased by one unit with a record of a
constant halal labeling variable, it will increase the
buying decision by 0.087.

3) The regression coefficient of the knowledge variable (X2)
is positively valued at 0.960, meaning that if the halal
realization is increased by one unit with a record of the
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constant knowledge variable, it will increase the buying
decision by 0.960.

Test hypothesis partially (t-test)

The t-test aims to determine the individual (partial)
variables X1 and X2 with varied Y. The results of the t-test
can be seen in Table 2:

1) Knowledge does not affect purchasing decisions because
the calculated value < t-table or 1.083 < 1.984.

2) Halal labeling significantly affects purchasing decisions
because the calculated value > t-table or 10.348 > 1,984.

Simultaneous Hypothesis Test (F)

The F aims to determine the influence of independent
variables simultaneously or together with dependent
variables.

From the results of the SPSS test, it is known that halal
knowledge and labeling simultaneously have a significant
effect on purchasing decisions because the significance
value is 0.000 < 0.05 and the calculated F value > a from the
F table or 71.645 > 3.09. This result means that the variables
X1 and X2 together affect Y.

Coefficient of Determination Test

The coefficient of determination aims to calculate the
magnitude of the independent variable (Halal Knowledge
and Labeling) against the dependent variable (buying
decision). Based on the table above, R Square is 0.596,
meaning that 59.6% of knowledge variables and halal
labeling affect purchasing decisions. The remaining 40.4%
is influenced by other factors outside knowledge and halal
labeling.
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THE INFLUENCE OF KNOWLEDGE VARIABLES ON
PURCHASING DECISIONS

The results of previous research conducted by Tri Nur Fadhilah et
al.,® this research concluded that knowledge simultaneously and
partially positively affected the decision to purchase halal food.
Previous research on consumer knowledge of purchasing decisions
made by Sumarsono?® resulted in a different conclusion that there
was no knowledge influence on the decision of the review.

Based on testing using SPSS, the analysis of the t-test for
knowledge variables obtained the result that the calculated t value
<ttable Or 1.083 < 1.984 means that the variability of knowledge does
not affect purchasing decisions. This result is under the research
conducted by Sumarsono®® concluded that consumer knowledge
has no positive influence on purchasing environmentally friendly
halal products.#! This research uses environmentally friendly halal
products, and the public needs to know the criteria for
environmentally friendly products widely. Furthermore, the
respondents of this study need to learn the meaning of the term
environmentally friendly products. In contrast, this study used
contemporary food products with social media targeting the digital
native generation.

Based on the results of the SPSS test data, this study shows
that respondents rely not only on knowledge of raw materials and
production processes under Islamic law. Based on the interview

3 Kansa Fadhilah, “Pengaruh Harga, Kualitas Produk, Dan Promosi
Terhadap Keputusan Pembelian Yang Berdampak Pada Loyalitas (Studi Pada
Konsumen Lipstik Wardah Di Semarang)” (Universitas Dian Nuswantoro, 2016).

3 Adi Sumarsono et al., “Optimalisasi Keterampilan Merajut Sebagai
Solusi Peningkatan Ekonomi Warga Saat Pandemi,” Jurnal Inovasi Hasil
Pengabdian  Masyarakat  (JIPEMAS) 4, no. 2 (July 9, 2021): 220,
https:/ /doi.org/10.33474/jipemas.v4i2.9283.

40 Sumarsono et al.

#“ISumarsono et al.
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results, the highest factor in the purchase decision is the price.
When the price of a food product is appropriate and affordable for
the respondent, the respondent will decide to buy it. This result is
under the fact regarding the people in Ponorogo, which is still in
the development stage with a UMR level of Rp. 1,954,281.00-so that
price thinking is still an essential factor.

Ariezal and Burhanudin??, in their research, also explained
the relationship between differences in knowledge between
Muslims and their purchasing decisions. Muslims are required to
consume halal food, but a Muslim does not necessarily know about
a product's halal haram. Muslims who have lower knowledge tend
to use faith in the decision-making of buying such products. For
example, if a food seller is Muslim, consumers in this group believe
that the product sold is halal.

Consumers with low levels of knowledge also tend to share
their experiences without filters. This fact is hazardous; if they
consume non-halal food products but get a good experience with
the product/brand, they will share it with others and trigger others
to do the same. Therefore, consumers in this group should be given
education about halal products because they tend to want to avoid
finding information about the halalness of products, both from the
ingredients and how to make them.

Conversely, consumers with higher halal knowledge are
more cautious in making decisions. Adequate knowledge makes
consumers more concerned about ingredients and how to make
halal food products. For them, consuming halal food is an absolute
thing and does not compromise on something that still needs to be

42 Muhammad Burhanudin and Rachma Indrarini, “Efisiensi Dan
Efektivitas Lembaga Amil Zakat Nasional,” Jesya (Jurnal Ekonomi & Ekonomi
Syariah)  (Sekolah  Tinggi Ilmu  Ekonomi  Al-Washliyah,  2020),
https:/ /doi.org/10.36778 /jesya.v3i2.221.
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clarified about halal. Consumers in this group have a high sense of
knowledge of the product to be purchased, they will look for
information before deciding to buy the product, and if they do not
get clarity, they do not decide to buy.

THE EFFECT OF HALAL LABELING VARIABLE ON BUYERSS'
DECISIONS

Eri Agustian carried out the results of previous research on halal
labeling variables.#3 with the result that there was a significant
influence on purchasing decisions. ¥However, some studies have
produced the opposite conclusion; namely, the research conducted
by Nicky Oktaviani states that halal labels have no influence on the
purchase decision of imported processed food products. Based on
testing using SPSS, the t-test analysis for halal labeling variables
obtained results that the t value of the table > t or 10.348 > 1.984, which
means that the halal labeling variable significantly affects
purchasing decisions. 4> This finding is under research conducted
by Eri Agustian with the result that there is a significant influence
on the purchasing decision of Wall's food products. The difference
between this research and the research conducted by Eri Agustina
is based on the research object, whereas Eri's research only focuses
on Wall's products. However, this study used the object of food
products, both imported and non-imported.

4 Nurul Novita and Burda Agustian, “Pengaruh Kualitas Pelayanan,
Kualitas Produk, Dan Citra Merek Terhadap Kepuasan Konsumen Starbucks
Grand Indonesia” (Sekolah Tinggi Ilmu Ekonomi Indonesia Jakarta, 2020).

44 Luc Vinet and Alexei Zhedanov, “A ‘missing’ Family of Classical
Orthogonal Polynomials,” Journal of Physics A: Mathematical and Theoretical 44, no.
8 (2011): 1689-99, https:/ /doi.org/10.1088/1751-8113/44/8/085201.

4 Sujana Sujana and Eri Agustian, “Pengaruh Labelisasi Halal Terhadap
Keputusan Pembelian Konsumen Studi Kasus Pada Produk Wall’s Conello,”
Jurnal Ilmiah Manajemen Kesatuan 1, no. 2 (August 24, 2013): 169-78,
https:/ /doi.org/10.37641/jimkes.v1i2.264.
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The results of the SPSS test data showed that respondents
buying the product saw the halal label listed on the food packaging.
This result happens because the demographics of Ponorogo
Regency, which has many Islamic boarding schools, affect the
religious knowledge of its people, especially young people, where
people believe that the halal label is safe for consumption and is
under the assumption that a product with the MUI halal logo is
considered halal because MUI itself is a trusted institution.
Therefore, if there is a halal logo, it will increase the sense of security
in consuming these food products.

Researchers than Wibowo and Madusari also support the
effect of halal labeling on purchasing decisions*, who, in their
research, explained the relationship between halal labeling and
purchasing decisions. A label is a part of marketing, which explains
the ingredients, how to make them, and the essential elements of a
product. This halal labeling aims to meet market demands and
protect the creeds of general and Muslim consumers. Therefore,
halal labeling will affect consumers, especially Muslims, to use the
product.

A large number of imported food products is also one of the
concerns of Muslims in deciding on purchases. The pork oil
derivatives on the label are often unknown and make the Muslim
assumption that the product is halal. Therefore, consumers prefer
halal certainty by looking at the packaging labels. With this halal
labeling, the level of trust in the halalness of the product is
increasing.

4Benny Diah Madusari and Dwi Edi Wibowo, “Potensi Dan Peluang
Produk Halal Berbasis Rumput Laut,” Indonesia Journal of Halal 1, no. 1 (2018): 53,
https:/ /doi.org/10.14710/halal.v1i1.3112.
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CONCLUSION

Based on the test results using SPSS, the knowledge variable
partially does not affect the decision to purchase food products for
FEBI IAIN Ponorogo students. The price element still dominates
purchasing decisions, and Muslims' knowledge levels affect their
decision-making. The variable liberalization of halal has a positive
effect on purchasing decisions because Ponorogo Regency still has
many Islamic boarding schools, so Islamic laws are still felt in the
community and affect the community's belief that halal food has
been on the halal label issued by the Indonesian Ulema Council
Institute. The F test shows that young people still utilize halal labels
to guide food production, both imported and non-imported.
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Abstract: Ibn Khaldun is known as one of the Muslim scholars who made
significant contributions to the social sciences, including economics. Ibn
Khaldun developed his thoughts on the price mechanism in the market
by looking at the condition of Andalusian society at that time. This study
aims to discover Ibn Khaldun's thoughts regarding the price mechanism,
both from the supply and demand sides, and whether these thoughts
remain relevant to today's economic phenomena. The results of the
analysis show that naturally, the price in the market is formed due to the
process of attraction between demand and supply. This research found
that people's tastes are a factor that shifts the demand curve. Meanwhile,
product scarcity and production costs shift the supply curve. Ibn
Khaldun's thought aligns with modern economic theory and remains
relevant to present economic phenomena.

Keywords: Demand and supply analysis; Ibn Khaldun; Muqaddimah; Price
mechanism

Abstrak: Ibnu Khaldun dikenal sebagai salah satu ilmuwan muslim yang
memiliki kontribusi besar pada bidang ilmu-ilmu sosial, termasuk ilmu
ekonomi. Ibnu Khaldun telah mengembangkan pemikirannya mengenai
mekanisme pembentukan harga di pasar dengan melihat kondisi
masyarakat Andalusia waktu itu. Tujuan dari penelitian ini adalah
mengetahui  pemikiran Ibnu Khaldun mengenai mekanisme
pembentukan harga baik dari sisi penawaran maupun sisi permintaan
dan apakah pemikiran tersebut tetap relevan dengan fenomena ekonomi
hari ini. Hasil analisis menunjukkan bahwa secara alamiah harga di pasar
terbentuk karena proses tarik menarik antara permintaan dan
penawaran. Dari penelitian ini ditemukan bahwa selera masyarakat
menjadi faktor yang menggeser kurva permintaan. Sedangkan
kelangkaan produk dan biaya produksi adalah faktor yang menggeser
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kurva penawaran. Pemikiran Ibnu Khaldun sejalan dengan teori ekonomi
modern dan tetap relevan digunakan dalam melihat fenomena ekonomi
masa sekarang.

Keywords: Ibnu Khaldun; Mekanisme harga; Muqaddimah; Permintaan dan
penawaran

INTRODUCTION

The history of Islam has provided valuable lessons and values that
can be implemented into life for both today and future generations.
As a syumul (comprehensive) religion, Islam provides signposts for
humans to regulate all aspects of life, including economic problems.

The International Islamic University of Islamabad has
conducted research stating that it is estimated that about 400 verses
of the Qur'an are directly related to the economy. In addition to the
Qur'an, many hadiths also talk about its economy and practices
during the time of the Messenger of Allah. In other words, although
the Qur'an and As-Sunnah are not economic textbooks, they contain
the basics of economic theory that can be implemented in life4”.

History also records that Muslim scholars have a very large
role in the development of science. Some of the names that are often
discussed to this day include Abu Yusuf (d. 798 AD), Al-Ghazali (d.
1111 AD), Ibn Taimiyyah (d. 1328 AD), Ibn Khaldun (d. 1406 AD),
Al-Magrizi (d. 1442 AD), and many others. This article will only
focus on the thoughts of one figure who had a major contribution
to the field of economics, namely, Ibn Khaldun.

Ibn Khaldun was a great scholar with expertise in economics,
history, politics, and education. He was born in Tunisia in 732 H or
1332 AD with the full name Abdurrahman Abu Zaid Waliyuddin
bin Abu Abdillah Muhammad bin Ibrahim bin Abdurrahman bin
Khalid. Ibn Khaldun grew up in difficult tribal and political

4 Irfan Sauqi Beik, “Islamisasi Ilmu Ekonomi,” Islamiconomic: Jurnal
Ekonomi Islam 7, no. 2 (2016): 183-204.
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conditions, so he had to move around in Morocco, Egypt, and
Andalusia. Ibn Khaldun lived when the Islamic world was divided
into small states4s.

Ibn Khaldun grew up and developed as a man who loved
science. He studied various disciplines and wrote and taught them.
He wrote many books that are analyzed and referenced by many
people to this day. His contributions to thought and work are
recognized and studied even by non-Muslims.

Ibn Khaldun wrote a monumental work on history entitled
Al-Ibar. The book is organized into seven volumes, namely,
Mugaddimah (one volume), Al-Ibar (four volumes ), and At-Ta'rif
bi Ibn Khaldun (two volumes). Mainly Mugaddimah contains much
discussion about history. However, because Ibn Khaldun was a
scholar who mastered many disciplines, he included economic
theories such as price, production, and distribution 4°.

The author has conducted several studies to analyze the
thought of Ibn Khaldun in economics. Research conducted by
Lugman Hakim Handoko states that Ibn Khaldun is among the
Muslim scientists whose work is most often discussed along with
22 other Muslim scientists>. Ibn Khaldun's economic thinking is
often associated with five major concepts: sharia, government,
society, ownership, and free and fair economic activities®!.

4 Ibnu Khaldun, Mugaddimah (Terjemah), Ketiga (Jakarta: Pustaka Al-
Kautsar, 2001).

4 Dewi Martina, “(Kholdunomic) Menelaah Pemikiran Ibnu Khaldun,”
[jtihad: Jurnal Hukum Dan Ekonomi Islam 9, Nomor 1 (2015): 82-83.

5 Lugman Hakim Handoko, “History of Islamic Economic Thought: A
Content Analysis,” Library Philosophy and Practice 2020, no. October (2020): 1-14.

51 Muhamad Mujahidin, “Ibn Khaldun * s Economic Thought,” Ibn
Khaldun’s Economic Thought Mujahidin, 87192, no. 87192 (2018): 87192.
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Meanwhile, Kamariah>? and Wulpiah explained 5 more about the
points of Ibn Khaldun's thinking in the field of microeconomics.
Meanwhile, Khairil Henry explained the relevance of Ibn Khaldun's
thoughts on economics to modern economic theory>4. Bahrul Ulum
and Mufarrohah conducted another study to analyze the
distribution theory Ibn Khaldun carried out, which included salary,
profit, and taxes.

In addition to economic theory, some researchers associate
Ibn Khaldun's economic concepts with social and political
dynamics®. This research can be understood because Ibn Khaldun
is a Muslim scientist with multidisciplinary expertise, including
economics, society, and politics, which are all discussed in the book
of Mugaddimah. For his contributions to the field of Islamics
economic thought, many parties often refer to Ibn Khaldun as the
father of Islamic economics %7.

Ibn Khaldun wrote many discussions divided into six main
chapters in the Muqaddimah. In particular, the study of economics
is discussed in chapter five, entitled "livelihoods and their

52 K Kamariah, “Ekonomi Mikro: Prinsip-Prinsip Penetapan Harga
Menurut Ibnu Khaldun,” Ats-Tsarwah: Jurnal Hukum Ekonomi Islam 2 (2022): 17-
33.

5 Wulpiah, “Pemikiran Ibnu Khaldun Tentang Mekanisme Pasar,” ASY-
SYAR’YYAH 1, no. 1 (2016): 42-62.

5 Khairil Henry, “Konsep Ekonomi Ibnu Khaldun Dan Relevansinya
Dengan Teori Ekonomi Modern (Studi Analisis Konsep Ekonomi Dalam Kitab
Muqaddimah),” Al-Fikra: Jurnal Ilmiah Keislaman 19, no. 1 (2020),
https:/ /doi.org/10.24014/af.v19i1.10064.

% Bahrul Ulum and Mufarrohah, “Kontribusi Ibnu Khaldun Terhadap
Perkembangan Ekonomi Islam Pendahuluan,” Jurnal Ekonomi Syariah
(IQTISHADIA) 1, no. 2 (2016): 17-32.

5% Yosi Aryanti, “Pemikiran Ekonomi Ibn Khaldun; Pendekatan Dinamika
Sosial Ekonomi Dan Politik Ibn Khaldun’s Economic Thought; Social Economic
and Political Dynamics Approach,” Jurnal Imara, 2018.

5 Choirul Huda, “Pemikiran Ekonomi Bapak Ekonomi Islam: Ibnu
Khaldun,” Economica: Journal of Islamic Economics 4, no. 1 (2016): 103.
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obligations."In this chapter, Ibn Khaldun explains economic
theories such as the division of labor, price and market mechanisms,
demand and supply, production, agriculture, international trade,
and market structure (Ibn Khaldun specifically discusses the
monopoly market).

Ibn Khaldun used a sociological and juridical approach in
analyzing the economic activity that was taking place at that time38.
The sociological approach is carried out by observing people's
economic activities, such as transactions in the market. So that the
results of studies conducted on economic activities and their
problems will produce concrete evidence based on empirical
studies. While the juridical aspect is a law or regulation used to
regulate economic activity, so it can run well.

Khazanah Islam has its institution as the regulator and
enforcer of Amar Ma'ruf Nahi Munkar, namely, the institution of Al-
Hisbah. One of its tasks is to realize a just and orderly
socioeconomic life. The Hisbah (muhtasib) officer ensures that
economic activities in the market and society run fairly according
to the market mechanism and that there is no fraud in it>.

The research on Ibn Khaldun's thoughts conducted by
previous researchers is more theoretical and conceptual. In
addition, the research conducted discusses all economic theories of
Ibn Khaldun and has not focused on one point of thought or theory.
This Penelitian will discuss something other than Ibn Khaldun's
entire thought in economics. However, specifically, it will explore
Ibn Khaldun's thoughts on the mechanism of price formation in the
market, as stated in the book of Muagaddimah. Not stopping here,

5% Nurul Huda, “Epistemologi Pemikiran Ekonomi Ibn Khaldun,”
Proceeding of International Conference On Islamic Epistemology, 2016, 211-19.n

5 Al-Mawardi, Al-Ahkam As-Sulthaniyyah (Terjemah) (Bekasi: Darul Falah,
2006).
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this research will also analyze the relevance of Ibn Khaldun's
thoughts on the mechanism of price formation in the market to the
prevailing economic conditions. So, this research will be rich
because it makes the theory built by Ibn Khaldun hundreds of years
ago the basis for analyzing the phenomenon of price formation that
occurs today.

MECHANISM OF PRICE FORMATION

Ibn Khaldun is known as one of the initiators of modern economic
theory and gained much attention from both the Islamic and
Western worlds. Ibn Khaldun's economic theory, which economists
widely discuss, is the mechanism of price formation in the market.

The market is a place to transact and meet human needs. Ibn
Khaldun divided human needs into three®. First, primary needs or
dharuri related to food to maintain human survival, such as wheat,
vegetables, and onions. Once the needs of dharuri are met, humans
begin to meet secondary needs or hajat, and the last is the fulfillment
of tertiary or kamali needs such as fruits, vehicles, and buildings.

Ibn Khaldun began a discussion about the mechanism of
price formation in the market by looking at the phenomenon that
occurred at that time. The city will expand as the population grows,
so it needs new housing. The impact is that the need for basic food
becomes cheaper than other goods, and complementary needs such
as fruits and side dishes become expensive.

This phenomenon occurs because if the population is large,
everyone will focus on providing their basic needs by farming.
Agricultural products that have met the needs of themselves and
their families will be sold in the market. So, the number of offerings

60 Khaldun, Mugaddimah (Terjemah,).

139



of staple foodstuffs becomes abundant, and prices become cheaper
than others.

Meanwhile, only some residents can provide
complementary needs such as fruits and side dishes. In addition,
the tendency of people living in the city is a behavior to be
extravagant. However, the number of goods offered could be
bigger. So, people will scramble to get the item, ultimately making
the price of the item expensive.

The phenomenon is analyzed in modern economic science
and is referred to as the mechanism of price formation in the
market. The market mechanism is the process of forming prices
influenced by several things, such as demand and supply, money,
taxes, distribution, and government policies®!. Islamic economics
states that pricing must meet two conditions, carried out by the
forces of demand and supply, and must occur willingly to make
transactions at that price level®2.

The price created due to this mechanism of demand and
supply was also carried out during the time of the Prophet
Muhammad SAW. In a hadith narrated by Tirmidzi, Anas R.A. said
that the prices of goods were rising at that time. The people of
Medina asked the Messenger of Allah to determine the price (tas'ir
/ price fixing). However, the Messenger of Allah SAW refused
because Allah determines the price 9. This text indicates that the
Messenger of Allah, as the country's leader, did not intervene. The

61 Faisal Rusdi and Tika Widiastuti, “Rancangan Kebijakan Harga Di Pasar:
Telaah Atas Pemikiran Ibnu Khaldun Dan Ibnu Taimiyyah,” Jurnal Ekonomi
Syariah Teori Dan Terapan 7, no. 9 (2020): 1755,
https:/ /doi.org/10.20473 /vol7iss20209pp1755-1769.

62 Adiwarman Azwar Karim, Ekonomi Mikro Islami (Jakarta: PT Raja
Grafindo Persada, 2007).

6 Didin Baharuddin, “Tas’ir (Price Fixing) Dalam Perspektif Maqashid Al-
Syari’ah,” Tahkim Vol. XIII, (2017).
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Prophet allowed prices to form naturally by the demand and
supply mechanism.

Ibn Khaldun rejected pricing by the government or
regulators but asked to create a fair price. The interests of sellers
and buyers must be protected. This thought is the essence of the
hadith about pricing. Exercising control over the market does not
mean you have to set prices but eliminate injustices in the market®4.

A leader should only carry out price intervention if the
market experiences a distortion or disruption that causes the price
formation mechanism of demand and supply to be disrupted. Some
conditions that can be categorized as market distortions are ikhtikar
(hoarding goods to make goods in the market scarce and make
prices soar up), talaqqi rukban (utilizing the asymmetric information
of one of the parties to buy goods at below-market prices), bai
najasyi (creating false demand to increase prices), tadlis (does not
mention defects in the goods sold), and taghrir (ignorance
experienced by sellers and buyers)®.

Ibn Khaldun wrote a separate chapter on the distortion of the
market, namely, monopoly. Monopoly and hoarding of
commodities to be issued when the market is in need so that the
selling price becomes high is a despicable act and disrupts the
market balance . The government carries out an allowed
monopoly on goods related to many people's lives to protect prices
from the prospering community. Ibn Khaldun argued that the
government should be able to provide basic needs for the whole
community. In today's context, one of the government's efforts to

64 Moch. Bukhori Muslim, “Ibn Khaldun: Managing Justice in Economy”
162, no. Iclj 2017 (2018): 129-32, https:/ /doi.org/10.2991/iclj-17.2018.27.

¢ Endis Sopiandi, Didin Hafiduddin, and Hendri Tanjung, “Analisis
Distorsi Pasar Dalam Perspektif Ekonomi Islam,” Kasaba: Jurnal Ekonomi Islam 10,
no. 1 (2017): 113-30.

66 Khaldun, Mugaddimah (Terjemah,).
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provide the community's basic needs can take the form of keeping
staples and goods related to many people's lives stable. So that in
certain cases, the monopoly carried out by the government is
precisely an effort to protect the community.

In addition to price, Ibn Khaldun added other factors that
can influence market mechanisms, namely, value theory, work
specialization, and the role of government/state. Value theory
departs from the assumption that the value of the usefulness of an
item is a factor that drives demand. If a product or goods and
services has a high value of benefits, people's demand for these
goods and services will be high. And vice versa.

However, work specialization or expertise will result in
increased output because each worker will concentrate on
performing tasks appropriate for the field in which they have
expertise so that the work will be more efficient. The impact of more
efficient work is the large amount of output created and will
eventually increase the number of offers in the market.

The last value is the role of the government in eliminating
distortions in the market. The absence of distortions in the market
makes the market run efficiently, and prices are formed naturally
due to the mechanisms of demand and supply.

If concluded, then Ibn Khaldun formulated four factors that
influence the market mechanism. These four factors remain the
subject of study used today in analyzing modern economic science,
especially microeconomics.

THE CONCEPT SUPPLY

Ibn Khaldun examined the bidding by examining the phenomenon
that small-town residents consume directly from the results of their
work. As aresult, no new goods are entering the market. As a result,
the supply of goods is limited, and the price is high.
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The analysis of the supply side carried out by Ibn Khaldun
is implemented in modern science as the law of supply. Assuming
ceteris paribus (other factors besides price are considered to have no
effect on the goods offered), then if the price increases, then the
number of goods offered will increase, and if the price falls, then the
number of goods offered will fall¢”.

In addition, he also added that the production costs of the
agricultural sector also affect the value of foodstuffs and determine
prices®®. He exemplifies what happened in Andalusia at that time.
The Nazarenes urged Muslims to the seaside and hard-to-reach
lands, poorly planted and arid. Meanwhile, the Nazarenes
controlled fertile territories and produced agriculture easily. As a
result, Muslims need money on farm by buying a lot of fertilizer
and good seeds. As a result, Andalusian society had expensive
production costs and an impact on high selling prices.

The conditions experienced by Muslims in Andalusia can be
described in the modern economy using the profit-making formula,
namely®:

Profit = Total Revenue (T.R.) - Total Cost (T.C.)

The high fertilizer price will increase the total cost or cost that
the community must incur. So when selling crops, they have to sell
at a high price also so that the total revenue or income obtained is
greater than the costs incurred. This mechanism is carried out so
that farmers can make a profit from the sale of agricultural
products.

67 N Gregory Mankiw, Principles of Economics, 8th Ed. (Boston: Cengage
Learning, 2016).

68 1.S. Beik and L.D. Arsyianti, “Ibn Khaldun’s Contribution on Modern
Economic Development: An Analysis Based on Selected Economic Issues,” An
International Conference on Ibn Khaldun, no. August (2006): 1-16.

6 Mankiw, Principles of Economics, 8th Ed.
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The scarcity of goods results in prices rising and the cost of
production is a factor that shifts the supply curve. If an item is
scarce, then the number of products available on the market will
decrease; in other words, the number of goods offered will
decrease. Vice versa, the product offer will increase if an item is in
large quantities. Modern economics defines scarcity as the limited
resources owned by society.

Both of these things will affect the price level. If the scarcity
of goods and the cost of production rise, then prices will rise.
Moreover, if scarcity and production costs fall, then the price of an
item will fall. The scarcity and cost of production that shift the
supply curve specifically can be explained using the following
curve.

S1
So

S2

v
©

Figure 1. Shifting Supply Curves
Source: image processed by the author
From Figure 1, it can be concluded that if the cost of
production rises, the price will rise, and the supply curve shifts

from S o to S1, and vice versa. If the production cost falls, the price
will fall, and the supply curve will shift from S o to Sp.
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THE CONCEPT OF DEMAND

Ibn Khaldun also discussed the concept of demand in
Mugqaddimah. Specifically, Ibn Khaldun mentioned that the
carpentry profession (crafts) would develop and increase if the
demand for carpentry products also increases”?. Carpentry requires
good craftsmanship and taste in art. So, from the wood that is still
raw, various kinds of goods can be formed that have different
dimensions and are full of harmony.

The demand for carpentry products depends on the tastes of
consumers. Consumer tastes in one type of goods and services will
increase the demand for such goods. Conversely, if people are not
interested in one type of product, then the demand will fall. Modern
economics makes taste one of the factors that shift the demand
curve. The tastes that can shift the demand curve will be described
in the figure as follows.

P

A

Figure 2. Shifting Demand Curves

Source: image processed by the author

70 Beik and Arsyianti, “Ibn Khaldun’s Contribution on Modern Economic
Development: An Analysis Based on Selected Economic Issues.”
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Figure 2 above is a shift in the demand curve. Do is the
condition of the request at the starting point. Meanwhile, taste is
one of the factors that shift the demand curve. If people's appetite
for an item rises, the demand curve will shift from Do to D2, meaning
that increasingly goods are requested. Meanwhile, if people do not
have an appetite for one type of good, the demand curve will shift
from D o to Dj, meaning fewer goods are requested. If it is
concluded, the factor that shifts the demand curve is people's tastes.
Meanwhile, what shifts the supply curve is the scarcity of goods
and the cost of production.

Ibn Khaldun's thoughts on price formation and market
mechanisms remain to the present day. The modern economy
formulates that product scarcity and production costs become
factors that shift the supply curve. If the cost of production rises, the
industry will reduce its production, ultimately reducing the
number of goods offered. Meanwhile, people's appetite for a
product will shift the demand curve. People will buy a product if it
suits their tastes and vice versa.

THE RELEVANCE OF IBN KHALDUN'S THOUGHT TO THE
MODERN ECONOMY

Ibn Khaldun's thoughts on the mechanism of price formation that
occurs due to the attraction between supply and demand are in line
with the theory of demand and supply in the modern economy. The
theory does not only stop at the book of Mugaddimah but can be
used as an analytical tool to see the condition of price formation in
the market at this time.

Ibn Khaldun made it clear that scarcity is a factor that shifts
the supply curve. When the quantity of commodity offered is small,
the market is scarce. People will scramble to get these commodities,
so in the end, it will make commodity prices expensive. One of the
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phenomena that often occur related to this theory is the increase in
the price of cooking oil.

From October 2021 until mid-2022, cooking oil in Indonesia
experienced a significant price increase. The cause of the increase in
cooking oil prices is the plummeting production of vegetable oil
and the disruption of the cooking oil supply chain. This experience
has resulted in the amount of cooking oil on the market
experiencing scarcity. 71 Cooking oil is one of the basic needs, so
almost all households in Indonesia need it. The increasing demand
for cooking oil commodities are experiencing scarcity in the market
will eventually raise the price of cooking oil 72. The phenomenon of
scarcity experienced by the Muslim community in Andalusia and
became the basis of Ibn Khaldun in developing the theory of price
formation turned out to remain relevant to see the formation and
causes of the rise and fall of prices today.

In addition to explaining the mechanism of price formation
from the supply side, Ibn Khaldun also explained that price changes
could be seen from the demand side. On the demand side, Ibn
Khaldun made the taste factor that shifted the demand curve. This
mechanism is reflected in the taste of the Andalusian people when
they see the work of carpenters who are of artistic value. The higher
the public's appetite for the work of carpenters, the demand for
these goods increases.

The discussion of taste in the context of microeconomics does
not stop at Ibn Khaldun alone. However, it is continued by modern
microeconomic theory as one of the shifting factors of the demand
curve. One example is the taste that positively affects the demand

71 Raevita Andriessa, “Minyak Goreng Langka? Ternyata Inilah
Penyebabnya!,” Pusat Studi Perdagangan Dunia UGM, 2022.

72 Eka Intan K.P. Sri Hartoyo, “Dampak Kenaikan Harga Minyak Bumi
Terhadap Ketersediaan Minyak Goreng Sawit Domestik,” Jurnal Ekonomi Dan
Pembangunan Indonesia X1, no. 2 (2011): 169-79.
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for Water hot spring tourism services in West Jawa 73. Although Ibn
Khaldun's distance from today has been missing for hundreds of
years, his theory remains relevant to analyze current economic
phenomena.

CONCLUSION

The thought of Ibn Khaldun as one of the great scholars of Islam
continues to be discussed and relevant to this day. His contributions
to economics include several major themes, including the concepts
of demand and supply, market mechanisms, division of labor, and
agriculture that have been written in the book of Mugaddimah. Ibn
Khaldun formulated his demand theory by looking at people's
appetite for carpentry products. It is known that taste is one factor
that shifts the demand curve. In addition, Ibn Khaldun formulated
that two things shift the supply curve: the scarcity of products and
the cost of production. What Ibn Khaldun formulated in the
Mugaddimah remains in use and relevant to this day as the basic
foundation for formulating a modern economic theory. The
thoughts of Ibn Khaldun are part of the Islamic caliphate built on a
culture of science.
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Abstract: Zakat holds a very strategic position regarding religious, social,
economic, and social welfare aspects. In terms of community welfare,
three pillars must be optimized, one of which is the empowerment of
zakat potential. To optimize zakat management, the government must
perform a practical regulatory and supervisory function, which BAZNAS
does at all levels. The potential of ZIS funds contributes to the expansion
of MSMEs as a driver of economic growth. MSMEs require not only
capital but also business advice. In Indonesia, zakat management
institutions have funds that can be used for business capital or productive
Zakat. However, numerous cases in Indonesia involve the
mismanagement of productive zakat funds, one of which is the
philanthropic organization Aksi Cepat Tanggap (ACT), which has
recently come under scrutiny for cases of misappropriation of people's
funds. The purpose of this research is to determine how the monitoring
system for the UMKM empowerment program at the Infaq Management
Institute (LMI) in Bangkalan Regency complies with Law No. 23 of 2011
on Zakat Management. As a result, it is necessary to investigate how the
monitoring system for the MSME empowerment program is implemented
at the LMI Bangkalan Branch. This study used a qualitative data collection
approach, employing interviews, observation, and documentation
studies. According to the findings of this study, the supervision of LMI
Bangkalan takes the form of an annual report on the performance of
LAZNAS LMI activities in the form of a Financial Audit. Supervision is
carried out internally at the Bangkalan Branch LMI by holding weekly
and monthly evaluation meetings in each field and external supervision
from the East Java Central LMI and the Central BAZNAS.
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Keywords: Infaq  Management Foundation; MSME Empowerment:
Supervision

Abstrak: Zakat menempati posisi yang sangat strategis dalam aspek
keagamaan, sosial, ekonomi, dan kesejahteraan sosial. Dari sisi
kesejahteraan masyarakat, ada tiga pilar yang harus dioptimalkan, salah
satunya adalah pemberdayaan potensi zakat. Untuk mengoptimalkan
pengelolaan zakat, pemerintah harus melakukan fungsi pengaturan dan
pengawasan yang praktis, yang dilakukan oleh BAZNAS di semua
tingkatan. Potensi dana ZIS berkontribusi terhadap perluasan UMKM
sebagai penggerak pertumbuhan ekonomi. UMKM tidak hanya
membutuhkan modal tetapi juga nasihat bisnis. Di Indonesia, lembaga
pengelola, zakat memiliki, dana yang dapat digunakan untuk modal
usaha atau zakat produktif. Namun, banyak kasus di Indonesia, yang
melibatkan salah urus dana zakat produktif, salah satunya organisasi
filantropi Aksi Cepat Tanggap (ACT) yang akhir akhir ini disorot kasus
penyelewengan dana umat. Tujuan dari, penelitian ini adalah untuk
mengetahui bagaimana sistem pengawasan program, pemberdayaan
UMKM di Lembaga, Pengelola Infaq (LMI) Kabupaten Bangkalan sesuai
dengan Undang-Undang Nomor 23 Tahun 2011 tentang Pengelolaan
Zakat. Oleh karena itu perlu dikaji bagaimana sistem monitoring
pelaksanaan program pemberdayaan UMKM di LMI Cabang Bangkalan.
Penelitian ini, menggunakan pendekatan pengumpulan data kualitatif,
dengan menggunakan wawancara, observasi, dan studi dokumentasi.
Berdasarkan temuan penelitian ini, pengawasan LMI Bangkalan berupa
laporan tahunan kinerja kegiatan LAZNAS LMI dalam bentuk Audit
Keuangan. Pengawasan dilakukan secara internal di LMI, Cabang
Bangkalan dengan mengadakan rapat evaluasi mingguan dan bulanan di
masing-masing bidang dan pengawasan eksternal dari LMI Jawa Timur
Tengah dan BAZNAS Pusat.

Kata kunci: Lembaga Manajemen Infaq; Pengawasan; Pemberdayaan UMKM.

INTRODUCTION

Zakat worship has a very strategic position in religious, social,
economic, and community welfare aspects. This strategic role is
manifestly stated in the Qur'an and Hadith and is reflected in the
history of Islam. In order to improve the usefulness and usefulness,
Zakat must be managed institutionally under Islamic shari'a
mandate, expediency, justice, legal certainty, integration, and
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accountability to increase the effectiveness and efficiency of services
in zakat management”4.

A national-level amil zakat called BAZNAS (National Amil
Zakat Agency) was formed; the Provincial level of BAZNAS
Province and the Regency/City level of BAZNAS Regency/ City is
a non-structural institution formed by the government to be
independent and responsible to the government and society
according to its level To achieve the objectives of zakat
management. It is necessary to realize that efforts to improve the
quality of Muslims, primarily through proselytizing and education,
are essential and strategic tasks to be carried out. By prioritizing
quality, it is hoped that Muslims can play a more meaningful socio-
religious and state role in the progress of the nation and state.

Related to the welfare of the people, nation, and state, there
are three essential pillars to be optimized: the empowerment of
zakat potential, the empowerment of waqf potential, and the
empowerment of mosques. According to data from the Directorate
of Zakat Empowerment and the National Amil Zakat Agency
(BAZNAS), quoted from a CNN Indonesia article, the National
Amil Zakat Agency (BAZNAS) recorded that the realization of
zakat fund collection in Indonesia reached IDR 14 trillion in 2021.
This amount is only around 4.28 percent of the country's projected
Zakat to reach Rp 327 trillion. From this realization, BAZNAS has
distributed zakat funds to 1,834,320 recipients throughout
Indonesia. Meanwhile, this year, BAZNAS targets the zakat

74 Muhtadin Dg. Mustafa, “Peningkatan Ekonomi Umat Melalui Zakat
Profesi Dan Zakat Produktif,” Bilancia: Jurnal Studi Ilmu Syariah Dan Hukum (IAIN
Palu, 2021), https:/ /doi.org/10.24239/blc.v15i1.700.
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collection to reach Rp 26 trillion from 560 Zakat Management
Organizations (OPZ)7>

Law Number 38 of 1999 concerning Zakat Management has
been amended and replaced with Law on Zakat Management
Number 23 of 2011. The renewal of the Zakat Management Law is
a political breakthrough to improve the coordination system
between zakat management organizations that have yet to run
effectively, vertically, horizontally, and diagonally. It is evident
from the misappropriation of people's funds by 4 ACT Officials.
Dittipideksus Bareskrim Polri transferred the case file for
misappropriation of funds from the charity foundation Aksi Cepat
Tanggap (ACT) to the Attorney General's Office (AGO) with (four)
4 suspects. The philanthropic organization Aksi Cepat Tanggap
(ACT) has recently been in the spotlight after Tempo Magazine
made investigative coverage related to a case of misappropriation
of funds. The ACT case has also become a topic of discussion on
various social media platforms, and people's funds managed by the
institution founded in 2005, as much as hundreds of billions of
rupiah. Then, the Tempo Magazine team also revealed the
possibility of misappropriating the funds used for its higher-ups. In
this case, the systematic management of Zakat that is increasingly
developing further strengthens the paradigm that Zakat is an
alternative solution to poverty reduction in the country. However,
it is undeniable that the optimization of zakat management requires
the effectiveness of regulatory functions and supervision by the
government and the optimal operator functions implemented by
BAZNAS at all levels with the help of LAZ.

75 Juli Hantoro, “Ini Fakta Perjalanan Kasus ACT Hingga Petinggi Jadi
Tersangka,” 2022, 2022, https://nasional.tempo.co/read/1615828/ini-fakta-
perjalanan-kasus-act-hingga-petinggi-jadi-tersangka.
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In connection with this theme, several studies have
discussed the issue of Zakat. The research conducted by Nurul
Ihsan and Sutrisno Hadi on the differences in this study not only
discusses OPZ supervision but also relates to OPZ coaching, which
in its application, is the supervision carried out by the Law on the
community, namely internal and external supervision in the form
of access to information about Zakat management carried out by
BAZNAS and LAZ wherever they are positioned. 76 Research
conducted by Rismayani, Imran, and Syamsiar (2020) stated that in
the journal, the researchers focused not only on one authorized
party in the field of MSME empowerment but on all parties
involved in the effectiveness of supervision of BAZNAS zakat
management in Wajo Regency.””

Research conducted by Aulia Damayanti (2018), which aims
to determine the five components of internal control applied in the
Zakat Management Organization (OPZ) in the three activities at
LAZNAS "X" in Surabaya, states that the implementation of internal
sound control for OPZ to increase the effectiveness and efficiency
of the organization. The study results show that there needs to be
an increase in internal control applied in each activity because the
internal control is still weak in one of the components.”8

Research conducted by Nofrizon, Dasrizal, Dahlan, and
Jemkhairil, states that supervision is one part of the management of

76 Nurul Ihsan, “Implementasi Penga Wasan Dan Pembinaan BAZNAS
Provinsi Sumatera Selatan Menurut Perda Kota Palembang Nomor 4 Tahun 2017
Tentang Pengelolaan Zakat,” Journal AlMuamalah Radenfatah 110 (2019).

77 Rismayani, Imran, and Syamsiar, “Efektivitas Pengawasan Pengelolaan
Zakat Badan Amil Zakat Nasional (Baznas) Kabupaten Wajo,” Jurnal Public
Administration 1, no. 1 (2020): 55-62.

78 Aulia Damayanti, “ Analisis Pengendalian Internal Organisasi Pengelola
Zakat ( Opz ) Pada Laznas * X * Di Surabaya Dalam Rangka Meningkatkan
Efektivitas Dan Efisiensi Organisasi,” Jurnal Ilmiah Mahasiswa 7, no. 1 (2018): 432-
45,
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an institution. One of the zakat institutions that use supervision in
the management of zakat economic awareness programs is UPZ
BAZNAS Semen Padang. This research focuses on supervision in
managing the Zakat economic awareness program at UPZ
BAZNAS Semen Padang, which categorized each mustahiq in the
specified category.”

Then the research conducted by Mardhatilah Suaka stated
that in the study, the supervision of zakat management of BAZNAS
of Bengkulu Province was carried out internally and externally. The
leadership of its staff carries out internal supervision. However,
there is no Supervisory Board that is supposed to supervise the
leadership of the Bengkulu Provincial BAZNAS. External
supervision is carried out by the Ministry of Religious Affairs of the
Republic of Indonesia, Public Accountants, and the public.
However, the Bengkulu Provincial Government has never carried
out supervision.80

From the description of the previous research, different
discussions and results of this research were conducted in
Bangkalan Regency using qualitative methods, namely, using an
alliterative approach to explore and understand the meaning of
individuals or groups related to social problems that can be used to
interpret, explore, or gain a deeper understanding of certain aspects
of beliefs, attitudes, or actions. This study uses a qualitative approach to

7 N Nofrizon, D Dahlan, and ] Jemkhairil, “Pengawasan Penggunaan
Dana Zakat Pada Program Peduli Ekonomi Unit Pengumpul Zakat Badan Amil
Zakat Nasional Semen Padang,” Al Imam: Jurnal ..., 2019, 32-50,
https:/ /ejournal.uinib.ac.id/jurnal/index.php/alimam/article/view/1049/0%
0Ahttps:/ /ejournal.uinib.ac.id/jurnal/index.php/alimam/article/ viewFile/10
49/884.

80 Mardhatillah Suaka, Mardenis Mardenis, and Zefrizal Nurdin,
“Management and Supervision of Zakat at The National Amil Zakat Agency
(Baznas) of Bengkulu Province in 2019-2020,” JURNAL ILMIAH MIZANI: Wacana
Hukum, Ekonomi, Dan Keagamaan (Institut Agama Islam Negeri (IAIN) Bengkulu,
2021), https:/ /doi.org/10.29300/ mzn.v8i1.5343.
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describe the results in words or theory/hypotheses. In order to make the
authenticity of the data studied more convincing, the researcher
used the triangulation method. In order to obtain data that is
descriptive analytical based on legal facts or events found in the
field and then constructed into hypotheses or theories. Thus, the
researchers collected data that was carried out using a combination
of observations, structured interviews, and documentation as
supporting data for this study. The formulation of the problems in
this research includes focusing on: (1) the implementation of the
supervision system for the MSME empowerment program at the
Infag Management Institute and (2) the MSME empowerment
program at the Infaq Management Institute in Bangkalan Regency.

This research was conducted in Bangkalan Regency using a
qualitative method, namely, using a qualitative approach to explore
and understand the meaning of individuals or groups related to social
problems that can be used to interpret, explore, or gain understanding
which is more in depth about certain aspects of beliefs, attitudes, or
actions. In this study, the results using this qualitative approach are then
described in words or theory/hypothesis. Researchers also obtained
supporting data through observations and direct interviews with
resource persons, including the Head of Utilization at the LMI
Bangkalan Branch. In order to make the authenticity of the data
studied more convincing, the researcher used the triangulation
method. In order to obtain data that is descriptive analytical based
on legal facts or events found in the field and then constructed into
hypotheses or theories. Thus, the researchers collected data that
was carried out using a combination of observations, structured
interviews, and documentation as supporting data for this study.
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DEFINITION OF ZAKAT, INFAQ, AND SHODAQOH
INSTITUTIONS (ZIS)

Zakat, in terms of language (etymology), has several meanings,
namely: al-barakatu, "blessing," al-namaa, "growth - development,"
at-thaharatu, "chastity" and ash-shalahu, "cleanliness." Furthermore,
judging from the term (terminology), Zakat means a part of the
property with certain conditions, which Allah obliges to the owner,
to be handed over to the one entitled to receive it, with specific
conditions such as well. Zakat institutions are 8loptimizing the
management of zakat funds for economic empowerment and
improvement sector real. Therefore, zakat institutions need to have
good socio-economic mapping so that zakat funds are on target. In
addition, the productive model of distributing zakat funds should
be more of an orientation of zakat institutions. Rather than patterns
of distribution of consumptive funds. ZIS is one of the sources that
the government can use to reduce impoverishment. Zakat is given

to mustahik as a support for increasing the utilization of productive
Zakat.82

The Amil Zakat Agency or Institution manages zakat funds,
Shodaqoh, and Infaq, which Muzakki trusts to distribute to entitled
parties. Management efforts are every activity of conducting an
accountability report under the law, aiming to realize the public
accountability of amil Zakat managers. The role of Zakat
Management Organizations is crucial to increase the benefits of
Zakat so that it can realize community welfare and overcome
poverty. In Indonesia, two zakat management institutions are
recognized by the government, namely, the Amil Zakat Institution

81 Thsan, “Implementasi Penga Wasan Dan Pembinaan BAZNAS Provinsi
Sumatera Selatan Menurut Perda Kota Palembang Nomor 4 Tahun 2017 Tentang
Pengelolaan Zakat.”

82 Tontowi Jauhari, “Manajemen Zakat Infak Dan Sedekah,” Manajemen
Zakat, 2011, 2.
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(LAZ) and the Amil Zakat Agency (BAZ). Both received protection
umbrellas from the government. A form of government protection
for the zakat management institution is the Law of the Republic of
Indonesia Number 23 of 2011 concerning Zakat Managers.83

Lembaga Amil Zakat (LAZ) is an organization that manages
Zakat formed by the community to support zakat empowerment by
BAZNAS. The Amil Zakat Institution (LAZ) is required to be
registered as an Islamic community organization engaged in
education, proselytizing, and social affairs in the form of a legal
entity, generally a foundation, and received approval from
BAZNAS. As explained in Article 17 of Law No. 23 of 2011, the
establishment of LAZ by the community is intended to assist
BAZNAS in collecting, distributing, and utilizing Zakat. It is carried
out by submitting a written application to the head of the regional
office of the provincial ministry of Religious Affairs.84

The Zakat Management Organization (OPZ), according to
Widodo and Kustiawan (2001), is an institution tasked with
managing Zakat, infak, and alms, both formed by governments
such as BAZ and those formed by the community and protected by
governments such as LAZ. Sudewo stated that the essential
characteristics of zakat organizations, or what can be called the
main pillars of zakat organization, are three parts, namely,
collection, management, and utilization. The zakat management
system consists of zakat receipt procedure, zakat expenditure
procedure, and zakat reporting procedure for the public. The
distribution process means channeling funds raised and managed

8 M Choiri, Hukum Zakat Di Indonesia (Global Aksara Pers, 2012),
https:/ /books.google.com/books?hl=en&lr=&id=iRKDEAAAQBA]J&oi=fnd&p
g=PP5&dq=muallaf+sebagai+asnaf+zakat&ots=tSHGkIxGPA&sig=sUKdVDdk
ZhD5tNQjh6wSWlir-Do.

8 Gri Wahyuni, “Peranan LAZ Sebagai Pengelola Zakat Dalam
Pendayagunaan Zakat Produktif: Studi Kasus Rumah Zakat Medan,” Jurnal
Ekonomi Dan Bisnis Islam (Universitas Islam Negeri Sumatera Utara, 2016).
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by the institution. 8> The distribution of ZIS funds are distributed in
the form of providing financial assistance, and they must have a
business first. If ZIS funds are given to MSME actors, the funds
must be returned without interest, and there is no time limit. There
are two aspects of empowerment carried out, namely, in the
spiritual field, where MSME actors must participate in religious
activities that are carried out once a month. In the economic sector,
in addition to providing party funds, they also help to promote their
business. ZIS funds are distributed using consumptive and
productive giving. The following is the scheme for distributing and
empowering ZIS funds. 86

ZAKAT, INFAQ, YATIM, CSR, UMUM

st (BUNGA BANK), WAKAF, HIBAH re———

Rumoh Schot Madani
- Baksos Yonkes

Santunon Bloys Obat

Penyuluhan Keschatan

Sosial Ekonomi -
Polatihon Skill
Modal Usaho Dagang
1 Tutup Rentenir
Pedull Jompo/landa
Pedull Yatim

Xemanusioan & Ungk
Tonggap Bencana
—1 Pengantaran Pulong
Scdah Rumah
Penghijouan

[(ibadah dan Dakwah :

| Sarano Mosjid Musholle
Perlengkopon Ibodah
Kafalah Dol
Podull Muoallaf

FAKIR, MISKIN, AMIL,
GHORIM, MUALLAF,
RIQOS, 1IBNU SAmIL, sarana | [ Tunag
FiI SABILILLAH | uMuUM | 1 FISIK ASET

Figure 1. is the fund empowerment and distribution scheme.

85 Damayanti, “ Analisis Pengendalian Internal Organisasi Pengelola Zakat
(Opz) Pada Laznas * X’ Di Surabaya Dalam Rangka Meningkatkan Efektivitas
Dan Efisiensi Organisasi.”

86 Shiyamil Awaliah, “Zakat Dan Halal: Pengaruh Pivilese Praktik
Keagamaan Dalam Regulasi Pembangunan Di Indonesia,” Idarotuna 3, no. 2 (June
3,2021): 162, https:/ /doi.org/10.24014/idarotuna.v3i2.11813.
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ZAKAT INSTITUTION SUPERVISION SYSTEM IN
INDONESIA

The term supervision in origin Indonesian is "alert." At the same
time, in English, it is called control, which translates to the term
supervision and control, so controlling has a broader meaning than
supervision. However, among experts or scholars, this notion of
"controlling" has been equated with supervision. So, oversight
includes control. The 87 definition of supervision from the origin of
the basic word "alert" means to invite someone or several people to
carry out an activity full of caution so that no mistakes or mistakes
occur. 8 Supervision is generally the process of observing the
implementation of all activities of the organization to ensure that all
work is carried out proceeding with a set plan.

Supervision in Zakat institutions can be defined as a process
to ensure that organizational and management goals can be
achieved. This supervision is related to ways to make activities in
the management of Zakat (ZIS) as planned. This understanding
shows a very close relationship between planning and supervision.
8 Supervision plays a vital role in realizing the goals of zakat
management organizations because the supervisory function is
closely related to the planning function. The supervision process is
a continuous obligation to supervise the course of planning in the
organization and minimize work errors.”

Law Number 23 of 2011 concerning Zakat Management is a
revision of Law Number 38 of 1999 concerning Zakat Management;
this revision requires BAZNAS and LAZ to work more

87 Makmur, Efektivitas Kebijakan Kelembagaan Publik (Refika Aditama, 2015).

8 Yohannes Yahya, “Pengantar Manajemen,” Yogyakarta: Graha Ilmu, 2006.

8 Yahya.

% Andini Latifah, Popi Herawati, and Wafa Abdullah, “Penerapan Zakat
Produktif Dan Pelatihan Kewirausahaan Dalam Pengembangan Umkm Di Kota
Bandung,” Journal of Chemical Information and Modeling 53, no. 9 (2020): 1689-99.
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professionally, transparently, and trustworthily in ZIS
management, according to the demands of Shari'a. °! In Indonesia,
zakat activities are regulated in Law No. 23 of 2011 concerning
zakat collection. They are supported by Presidential instruction
number 3 of 2014 concerning the Optimization of the Zakat
Collection in the Ministry of Finance through the National Amil
Zakat Agency. In Law No. 23 of 2011 concerning zakat
management, article 34 states:

1. The Minister carries out supervision and guidance on
BAZNAS, Provincial BAZNAS, Regency/City BAZNAS,
and LAZ.

2. Governors and regents/mayors carry out guidance and
supervision of provincial BAZNAS, district/city BAZNAS,
and LAZ under their authority.

3. As referred to in paragraphs (1) and (2), the guidance
includes facilitation, socialization, and education.

According to Law No. 23 of 2011 concerning the
management of Zakat, Zakat is a property that must be issued by a
Muslim or a business entity to be given to those entitled to receive
it under Shari'a Islam. Zakat is one of the five pillars of Islam that
make up Islam. Therefore, the Law of Zakat for a qualified person
is fard 'ain. Based on the Law, zakat management aims to improve
the effectiveness and efficiency of services zakat management; and
increase the benefits of Zakat to realize community welfare and
poverty reduction.”?

% Wahyuni, “Peranan LAZ Sebagai Pengelola Zakat Dalam
Pendayagunaan Zakat Produktif: Studi Kasus Rumah Zakat Medan.”

92 Dika Sastriani Qasim and Nila Sastrawati, “Efektivitas Pengelolaan
Zakat Oleh Badan Amil Zakat Nasional Kabupaten Wajo,” Siyasatuna 3, no. 1
(2022): 220-32.
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Law No. 23 of 2011 concerning Zakat Management is an
effort by the government to increase the role and function of zakat
managers for the development and economic empowerment of the
people. This regulation is oriented so that the source of zakat funds
is effective and successful for the community under the mandate
stated in consideration of laws and regulations on zakat
management. Zakat management aims to, among others:

1. Itis improving the effectiveness and efficiency of services in
zakat management. Good zakat management will facilitate
the steps of an LPZ to achieve the core goal of Zakat itself,
namely, the optimization of Zakat. By acting efficiently and
effectively, LPZ can use existing zakat funds.

2. Increase the benefits of Zakat to realize community welfare
and poverty reduction. Zakat management is intended to
reach the right people and distribute the zakat funds in a
usable form to improve the welfare of the community. Using
Zakat for productive things can be done by establishing foster
homes, conducting home industry training, establishing free
schools, and so on.%3

MSME empowerment is a program initiated and dedicated
to developing the economic potential of families and communities
in increasing productivity to alleviate poverty; the provision of ZIS
funds for MSME actors is not just to fulfill the obligations of the ZIS
Institution but it can be seen from various things, one of which is
the practice of ribawi which is still widely carried out by finance
institutions or official or unofficial cooperatives that are very
suffocating that demands the funds are to be returned, and if the

% Aden Rosadi, Zakat Dan Wakaf Konsep, Regulasi, Dan Implementasi,
Simbiosa ~ Rekatama  Media ~ (Simbiosa  Rekatama  Media,  2019),
http:/ /digilib.uinsgd.ac.id/21442/1/Hukum Zakat dan Wakaf.pdf.
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funds are not returned, the MSME actor's business will be
confiscated.%

Under Law No. 23 of 2011 article 34,34 and Government
Regulation No. 14 of 2014 concerning the Implementation of the
Zakat Management Law, the constitutional mandate of the
association that the government must carry out is to carry out
"Supervision" of BAZNAS, Provincial BAZNAS, Regency/City
BAZNAS and LAZ. The government carries out the supervision,
namely, the Ministry of Religious Affairs, which directly oversees
matters concerning religion, Governors, and Regents/Mayors
according to their functions and authorities.

PROFILE OF INFAQ MANAGEMENT INSTITUTE (LMI)
BANGKALAN BRANCH

The Infaq Management Institute (LMI) was established as a Social
Foundation registered with Abdurachim Notarial Deed No. 11,
dated April 4, 1995, under the Infaq Ukhuwah Islamiyah
Management Institute Foundation. Furthermore, now, with the
governor's decree No. 451/1702/032/2005, the Infaq Management
Institute (LMI) is legalized as the LAZ of East Java province. The
Infaq Management Institute (LMI) has the main activity of
collecting, managing, and distributing Zakat, Infaq, and Shodaqoh
(ZIS) and trying to create a climate and means for the economic and
social development of Muslims. With several unique and creative
programs, the Infag Management Institute (LMI) is increasingly
showing its role in community empowerment. Until 2021 the
permit for the extension of LAZNAS SK KEMENAG RI No. 672 of
2021. LAZNAS LMI Bangkalan Branch itself was established in 2016
with SK. Ministry of Religion No. 184 of 2016 Tel. 0857-3035-5835,
located at JI. Flamboyan No. 15 Perumda, Mlajah - Bangkalan. To

% Rismayani, Imran, and Syamsiar, “Efektivitas Pengawasan Pengelolaan
Zakat Badan Amil Zakat Nasional (Baznas) Kabupaten Wajo.”

165



get the amil profile of the Bangkalan Branch of the Infaq
Management Institute, the researcher interviewed two amyls,
namely, Mr. Yanuar, the Head of LAZNAS LMI Bangkalan Branch,
and Mr. Hayan, the utilization/program division.

Based on the results of an interview with the Head of the
Utilization Division, the form of distribution of ZIS funds at the
Bangkalan Branch of the Infaq Management Institute is grouped
into five, programs, namely da'wah and mosque programs,
educational programs, health programs, economic programs, and
humanitarian programs. Some of the programs in LAZNAS LMI
Bangkalan Branch are:

1. The Education Program, namely, the Smart Scholarship of
the Infaqg Management Institute, is intended for students and
underprivileged students of the Qur'an Tahfidz.

2. Health Program, namely Free Ambulance and Healthy
Home Compensation Bangkalan Branch Infaq Management
Institute, in the form of a health clinic.

3. Economic Program is an economic empowerment program
that provides business capital and business coaching for
groups selected by the Bangkalan Branch of the Infaq
Management Institute, which includes all activities that
foster MSMEs (Micro, Small, and Medium Enterprises).

4. The Humanitarian Program, namely, Peduli Bencana and the
"Kita Bisa" Program, cares about disasters in the form of
quick action to raise funds that will be distributed in the form
of food, medical, physical, and rehabilitation in order to
recover in normal conditions and assistance in the form of
compensation for living expenses.

5. Da'wah and Mosque Program, namely Peduli Guru Qur'an.
Care for Qur'an Teachers runs for TPA/TPQ teachers.
Teachers can apply to become mustahiq fii sabilillah at the
Infag Management Institute. The book study program
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provides facilities in the form of financial assistance.

Based on the above programs, after a data documentation
study, the program is divided into two categories: national and
regular programs. The National Program is formed based on a
National Work Meeting or centralized. At the same time, the
regular program is a raker result program in LMI Madura Raya
covering four districts (Sampang, Sumenep, Pamekasan, and
Bangkalan). Mr. Yanuar, the Head of the LMI Bangkalan Branch,
who also concurrently serves as the Area Manager of LMI Madura
Raya, explained that "LMI Bangkalan Branch is superior in the
collecting field ZISWAF because it routinely raises funds of
approximately 35 million / month. The budget was then distributed
to the five programs, both national and regular programs. "%

Based on the researcher's analysis, the percentage of
program implementation at LAZNAS LMI Bangkalan can be seen
in the following diagram:

Prosentase Pelaksanaan Program LMI
Cabang Bangkalan

B Pendidikan 40% W Kemanusiaan Ekonomi
W Dakwah Kesehatan
10% 5%

‘ 40%

30%
15%

Diagram 1. Percentage of Implementation of the Bangkalan Branch of the LMI
Program

% Yanuar, Head of LAZNAS LMI Branch Bangkalan, interview on
September 13, 2022, at 11:46 am at the LMI Office Bangkalan.
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IMPLEMENTATION OF LAZNAS LMI BANGKALAN
SUPERVISION SYSTEM

Supervision is associated with management in management; there
are several essential functions of management, namely, the
functions of planning, management, and evaluation, along with
supervision. The management function has an important position
that describes the performance as a whole and an administrative
process with all dimensions accompanying it. According to Dessler,
the two approaches that will be used to maintain the controlling
function consist of traditional and commitment-based supervision
systems. %

According to law No. 23 of 2011, article 34 explains that the
supervision of the Amil Zakat institution is carried out by the
Minister of Religious Affairs, Governor, and Regent / Mayor
according to their authority. In terms of supervision in government
regulation, No. 14 of 2014, concerning implementing the Zakat
management law, including reporting, sharia auditing, and finance.
Zakat supervision arrangements according to Law No. 23 of 2011,
Article 34:

(1) The Minister guides and supervises BAZNAS,
BAZNAS, district/city, BAZNAS, and LAZ.

(20 Governors and regents/mayors guide and supervise
provincial BAZNAS, district/city BAZNAS, and LAZ
in accordance with their authority.

(3) As referred to in paragraphs (1) and (2), the guidance
includes facilitation, socialization, and zakat education.

The mandate of Law Number 23 of 2011 concerning the
management of Zakat, explained in article 34 paragraphs (1), (2),

% Ulya Kencana, Miftachul Huda, and Andino Maseleno, “Wagqf
Administration in Historical Perspective: Evidence from Indonesia,” Test
Engineering and Management 81, no. 11-12 (2019): 5338-53.
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and (3), who has the right to carry out guidance and supervision is
the Minister, in this case, the Minister of Religion, or an extension
of the Ministry of Religion of the Republic of Indonesia which can
be carried out by the Regional Office of the Ministry located in each
region. and Governors, Mayors/Regents according to their.
According to Sujamto, supervision is seen from the relationship
between the subject and object of supervision:

1) External supervision is carried out from the outside; in
this supervision subject, the supervisor is outside the
supervisory object array.

2) Internal supervision, namely, supervision from within,
where the subject supervision is in the organizational
structure.

Based on the results of the LAZNAS LMI Bangkalan Branch
field study, in each of its activities so far, it has carried out internal
and external supervision. In every activity of the Bangkalan Branch,
LMI internal supervision is carried out by the leadership within the
LAZNAS LMI Bangkalan Branch, which has the authority to
supervise. Internal supervision was carried out by LAZNAS LMI
Bangkalan Branch, based on the results of an interview with the
Head of the Utilization Division, according to Mr. Hayyan, by
conducting weekly evaluation meetings in a month in each existing
field. LMI Bangkalan Branch explained concretely that every
Tuesday every week is a work evaluation meeting of all fields,
which all members of the Bangkalan Branch LMI management and
the head of the organizational fields attend. Meanwhile, every
Wednesday, all members of the field of distribution and utilization
attend an evaluation meeting in the field. Friday was an evaluation
meeting on the field of zakat collection attended by the Kabid and
its members. The Monthly Meeting is an evaluation meeting
between the LAZNAS LMI Madura Raya Area and the Annual
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Meeting of RAKER LMI Madura Raya. %7 In addition, the man, who
is familiarly called Mr. Hayyan, also explained the form of
supervision carried out by the government, including external
supervision, namely, supervision from the Central BAZNAS after
reporting to the East Java Central LMI. The following is a picture of

the transparency of the financial statements of the Bangkalan
branch of LMI in 2020;

PEMBER  DESEMBER
JANUARI  FEBRUARI  MARET APRIL ME JUNI Juu AGUSTUS  SEPTEMBER  OKTOBER  NOI

BAMATORUN Nomml  Nominal  Nominal  Nominal  Nominal  Nominal  Nominal  Nomiral Nominal

800.000 5300000 7200000 3200000 4.800.000

210000 210000 210000 210000
1470000 1680.000

1080.000

250.000 250000

000  1.000.000 1.000.000
0 1200000 1000000 1000000 1003.000

300000 300000

£ 2504000 2804000
504000 TEOA000 2305000 230400

rann 125M0000 12744000 12500000 28194000 21564000 21804000 3304000 mm-

Figure 2. Transparency Finance Program LAZNAS LMI Bangkalan

The financial audit report of LAZANAS LMI Bangkalan has
carried out an audit of ZISWAF management per year centrally to
LMI Jatim (Center), then audited by the Ministry of Religion of the
Republic of Indonesia. LMI's 2020 Financial Statements have won

an Unqualified Opinion (WTP) for four consecutive years (2017-
2020), audited by a pulik accountant Drs. Basri Hardjosumarto,
M.Si, Ak & Rekan on April 10, 2021. An audit is a systematic process
to obtain and evaluate evidence objectively regarding statements
about economic activities and events. To establish the degree of
conformity between the n-statement and the established criteria.”®

% Results of Interview with Mr. Hayyan, Head of LMI Utilization
Bangkalan, On October 25, 2022, at 10:15 am at the LMI Office Bangkalan

% Maringan Masry Simbolon, “Dasar-Dasar Administrasi Dan
Manajemen,” 2004.
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The supervision system built at LAZNAS LMI Bangkalan
Branch is perfect because supervision and reporting are carried out
internally and externally. The program that has been realized at the
Bangkalan Branch of LMI has been excellent, especially in the
economic sector, especially the MSME Empowerment Program in
Bangkalan. During the author's research, there was an
observational study of one of the batik MSME benefit pickers in the
Bangkalan area, which until now has transformed from the
previous one to mustahiq Zakat to become muzakki from the
income of Batik MSMEs in the Bangkalan area, one of which is the
Tanah Merah Batik MSME.

In this research process, the author saw the government's
seriousness in increasing public trust in the Amil Zakat LMI
institution in Bangkalan. LAZNAS LMI Bangkalan is also seen
carrying out its duties according to its respective duties. So far,
there are still no deviations and misappropriations in the
implementation of supervision at LAZNAS LMI Bangkalan, so the
quality of performance at LMI Bangkalan is excellent. It is just that
there is a minor criticism from the author towards external
supervision that runs on the initiative of the zakat institution itself.
However, from the local government of the Bangkalan area itself,
there has been no initiative to carry out supervision according to its
authority, which should be under Law No. 23 of 2011 which has the
authority and must be carried out evenly in each element of the
zakat management institution, so that local authorities should be
bolder and prepare funds and workforce in terms of supervision.
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CONCLUSION

From the research results above, it can be concluded that the
supervision of LAZNAS LMI is a process to keep Zakat
Management activities directed toward achieving the goals as
planned. If deviations are found, corrective actions are taken, as well
as measuring the implementation of each activity of the LAZNAS
LMI Bangkalan Branch to ensure that the goals and plans made and
achieved can be appropriately implemented. The implementation
of the supervision system in the nature of every activity of the
Bangkalan Branch LMI is carried out internally by those in the
LAZNAS LMI Bangkalan Branch agency, which has the authority
to supervise. LAZNAS LMI Bangkalan Branch carries out external
supervision by reporting to LMI Jatim (central). Also, supervision
from Central BAZNAS, Financial Audit, and Sharia audit are
carried out by public accountants.

According to the author, the supervision at LMI Bangkalan
is already excellent. The program promoted at the LMI Bangkalan
Branch has been excellent, especially in the field of Economics,
especially in MSMEs in Bangkalan. In terms of economic
empowerment of MSMEs, LAZNAS LMI Bangkalan Branch
conducts scheduled and regular disbursement of funds so that the
percentage of economic program fund disbursements at LAZNAS
LMI Bangkalan reaches 30%. The author's suggestion in this case
related to further research can be carried out an assessment related
to the supervision system run by the Ministry of Religion; the
government is authorized to carry out supervision under Law No.
23 of 2011 on all existing zakat management institutions so that it
can determine how the form of supervision is implemented on the
institutions under its auspices.
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Abstract: Based on Law Number 23 of 2011 concerning Zakat
Management, which strengthens BAZNAS as an institution authorized to
manage Zakat responsible for supervising zakat management based on
Islamic law, mandate, benefit, justice, legal certainty, integration, and
accountability, the purpose of this article is to explain how BAZNAS
distributes Zakat in DKI Jakarta. The research method involves literature,
including websites, books from the National Amil Zakat Agency, and
articles on the studied topics. The National Amil Zakat Agency
(BAZNAS) distributes economic empowerment, economic programs, and
educational programs from the point of view of dharuriyat (faith, soul,
descent, reason, and wealth), hajiyyat, and tahsiniyat (BAZNAS).
Regarding Magqashid Sharia, this paper concludes that the "Jak B Be Taqwa"
program, the "Jak B Cerdas" program, the "Jak B Sehat" program, the "Jak
B Hijau" program, and the "Jak B Berdaya" program implemented from
2019 to 2022 are a form of implementation of the Maqgashid Sharia -based
zakat distribution model by BAZNAS in DKI Jakarta.

Keywords: National Zakat Agency; Maqashid Sharia; Zakat distribution.

Abstrak: Berdasarkan Undang-undang Nomor 23 Tahun 2011 tentang
Pengelolaan Zakat, yang memperkuat BAZNAS sebagai lembaga yang
berwenang mengelola zakat bertanggung jawab mengawasi pengelolaan
zakat berdasarkan syariat Islam, amanah, kemaslahatan, keadilan,
kepastian hukum, keterpaduan dan akuntabilitas, tujuan artikel ini
adalah menjelaskan bagaimana BAZNAS mendistribusikan zakat di DKI
Jakarta. Metode penelitian melibatkan penelitian kepustakaan, antara lain
website, buku-buku dari Badan Amil Zakat Nasional, dan artikel-artikel
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tentang topik yang diteliti. Badan Amil Zakat Nasional (BAZNAS)
mendistribusikan pemberdayaan ekonomi, program ekonomi, dan
program pendidikan dari sudut pandang dharuriyat (iman, jiwa,
keturunan, akal, dan kekayaan), hajiyyat, dan tahsiniyaht (BAZNAS).
Mengenai Magashid Sharia, tulisan ini menyimpulkan bahwa program
“Jak B Be Taqwa”, program “Jak B Cerdas”, program “Jak B Sehat”,
program “Jak B Hijau”, dan program “Jak B Berdaya” dilaksanakan
Tahun 2019 hingga 2022 merupakan wujud implementasi model
penyaluran zakat berbasis Magashid Sharia oleh BAZNAS di DKI Jakarta.

Keywords: Badan Amil Zakat Nasional; Distribusi zakat;, Magashid Sharia

INTRODUCTION

Ibn Asyria cites Al-Syatibi as saying that the Magqgashid Sharia is
maslahat, which translates to the benefit and well-being of humanity
in both this world and the future. Meanwhile, according to ushul
figh scholars, defining Magqgashid Sharia to present laws for the
benefit of humanity®. Maqgashid Sharia®, in general, can be
interpreted as a concept to understand the purpose and purpose of
Sharia values implied in the Qur'an and hadith to achieve the well-
being (happiness) of the world and the hereafter. The importance of
Magqashidis used as one of the qualifications for certified ijtihad and
fatwa experts so that the fatwa product can be by Allah's intentions
and objectives in establishing 101 Sharialaw102. Likewise, in the scope

% Sudirman M Johan et al., “Konsep Hikmat Al-Tasyri’ Sebagai Asas
Ekonomi Dan Keuangan Bisnis Islam Menurut Ali Ahmad Al-Jurjawi (1866-
1961M) Dalam Kitab Hikmat Al-Tasyri" Wa Falsafatuhu,” Al-Fikra : Jurnal Ilmiah
Keislaman 17, no. 1 (2018): 147, https:/ /doi.org/10.24014/af.v17i1.5338.

100 Oni Syahroni and Adiwarman A Karim, “Maqasid Bisnis Dan
Keuangan Islam: Sintesis Fikih Dan Ekonomi, Jakarta: PT,” Raja Grafindo Persada,
2016.

101 Ali Mutakin, “Hubungan Maqashid Al Syari’Ah Dengan Metode
Istinbath Hukum,” Analisis: Jurnal Studi Keislaman (Raden Intan State Islamic
University of Lampung, 2017), https:/ /doi.org/10.24042/ ajsk.v17i1.1789.

102 Moh Nasuka, “Maqashid Syari'ah Sebagai Sebagai Dasar
Pengembangan Sistem, Praktik, Dan Produk Perbankan Syariah,” DIKTUM:
Jurnal Syariah Dan Hukum 15, no. 1 (2017): 1-10,
https://doi.org/10.35905/ diktum.v15i1.421.
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of Sharia finance, the existence of Magashid Sharia is a means of the
link between nash and market interests (situation) to ensure that
market interests are genuine interests (maslahat), that economic
interests are the interests of many people (benefits). Business
interests are long-term interests according to Maqgashid Sharia
muamalag.103

Based on Law Number 23 of 2011 concerning Zakat
Management, it is stipulated as follows; 1) Zakat management is the
activity of planning, implementing, and coordinating the collection,
distribution, and utilization of Zakat. 2) Zakat is a property that
must be issued by a Muslim or business entity to be given to those
entitled to receive it by Islamic law. 3) Infaq is property issued by a
person or business entity other than Zakat for the public interest. 4)
Almsgiving is property or business entities outside of Zakat for the
benefit of the general public. 5) Muzakki is a Muslim or business
entity obliged to issue Zakat. 6) Mustahik is a person who is entitled
to receive Zakat. 7) The National Zakat Agency, from now on
referred to as BAZNAS, is an institution that manages Zakat
nationally. 8) Amil Zakat Nasional, an institution abbreviated as
LAZ, is an institution formed by the community that assists in
Zakat's collection, distribution, and utilization. 9) Zakat Collection
Unit, abbreviated as UPZ, is an organizational unit formed by
BAZNAS to help collect Zakat. 10) Everyone is a natural person or
legal entity. 11) Amyl rights are a certain part of Zakat that can be
used for operational costs in the management of Zakat according to
Islamic law. 12) The minister of religion is the minister who

103 Johan et al., “Konsep Hikmat Al-Tasyri’ Sebagai Asas Ekonomi Dan
Keuangan Bisnis Islam Menurut Ali Ahmad Al-Jurjawi (1866-1961M) Dalam
Kitab Hikmat Al-Tasyri’ Wa Falsafatuhu.”
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administers government affairs in the field of religion. 13) Zakat
collection is a fundraising activity carried out by BAZNAS 104105

The issuance of Law Number 23 of 2011 concerning Zakat
Management further strengthens the role of BAZNAS as an
institution authorized to manage Zakat nationally. In this Law,
BAZNAS has declared an independent non-structural government
agency and is responsible to the President through the Minister of
Religious Affairs. Law Number 23 of 2011 explains that BAZNAS
aims to improve the effectiveness and efficiency of Zakat
management services, increase Zakat's benefits to realize
community welfare, and alleviate poverty. Therefore, BAZNAS,
together with the government, is responsible for overseeing the
management of Zakat based on Islamic law, mandate, benefit,
justice, legal certainty, integration, and accountability.106

Distribution is distributing goods or services from producers
to consumers or users. The distribution of goods and services to
consumers and their users has an important role in production and
consumption activities. Goods or services will only arrive from
producers to consumers with amyl (distributing agent), so
production and consumption activities will not run smoothly.
Therefore, it is necessary to know about the implementation of
Magqashid Shariain distributing Zakat107.

104 Indonesia, “Peraturan Pemerintah Nomor 24 Tahun 2014 Tentang
Pelaksanaan Undang-Undang Nomor 43 Tahun 2007 Tentang Perpustakaan,”
Pemerintah Negara Republik Indonesia, 2014, 60,
https:/ / peraturan.bpk.go.id/Home/ Details /5461 / pp-no-24-tahun-2014.

105 Republik Indonesia, “Undang-Undang Republik Indonesia No. 23
Tahun 2011 Tentang Pengelolaan Zakat,” Tambahan Lembaran Negara Nomor 5255
(2011).

106 Indonesia.

107 Yusuf Wibisono, “Potensi Zakat Dan Tantangan Pengelolaan,” 2018,
https:/ /puskasbaznas.com/images/ppt/Panel-1_Yusuf-Wlbisono.
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Aibak did some research on Zakat in Maqgadshid Sharia, and he
concluded that the obligation to pay Zakat is an obligation that is
not only related to mahdhah worship but is also a social charity
related to the wider community. He also stated that the emphasis
of Magashid Shariais a policy that cannot be avoided for the benefit
of the people. The second research was written by Muhammad
Yasir, related to Magashid Sharia'®® and the concept of CSR, which
states that both can be used as an approach to the distribution
pattern of Zakat related to responsibility. Another study by Aam on
the Islamic Magashid® Sharia Framework concluded that the ease
of access to Islamic finance includes hajj mas/ahat and promotional
facilities, including mas/ahat tahsiniyyat'1%. From previous studies, it
is necessary to study the implementation of the Magqgashid Sharia
theory in the distribution of Zakat because it plays an important
role in formulating and interpreting something mas/ahat for
humanity without leaving the core of Islamic teachings, namely the
distribution of Zakat.

The research method used in this article is library research,
which utilizes library sources in obtaining research data;
researchers limit data sources to library collection materials without
conducting field research. Literature research is carried out by
collecting data from various sources; the primary sources in this
research are the BAZNAS BAZIS DKI Jakarta website and other

108 Kutbuddin Aibak, “Zakat in Maqashid Al-Syariah Perspective,” Ahkam:
Journal of Islamic Law 3 (n.d.): 199-218.

109 Muhammad Yasir Yusuf, “Pola Distribusi Zakat Produktif : Pendekatan
Magqasid Syari’ah Dan Konsep CSR,” Jurnasl Ekonomi Islam Fakultas Syari’ah Dan
Ekonomi Islam Aceh XV, no. 1 (2014): 207-30.

10 Jrfan Nurfalah and Aam Slamet Rusydiana, “Digitalisasi Keuangan
Syariah Menuju Keuangan Inklusif: Kerangka Maqashid Syariah,” Ekspansi:
Jurnal Ekonomi, Keuangan, Perbankan Dan Akuntansi (Politeknik Negeri Bandung,
2019), https:/ /doi.org/10.35313 / ekspansi.v11i1.1205.
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sites that discuss the program of BAZNAS BAZIS DKI Jakarta as
supporting material. 111

MAQASHID SHARIA-BASED ZAKAT DISTRIBUTION MODEL

Zakat is part of the pillars of Islam and one of the ways to provide
social security presented by Islam. The requirement to give Zakat is
tied to obligatory worship and social charity related to the larger
community; thus, there are two obligations in this instance, namely
obligations to Allah and humanity (Hablun Minallah Wahablun Min
annas). Zakat is not an end, but Zakat is a means to achieve social
justice to alleviate poverty. Efforts to manage Zakat productively,
actively, and creatively in the perspective of Magqgashid Sharia are
unavoidable policies for the benefit of the people, welfare, and
prosperity of the poor. The emphasis of Magashid Sharia by Al-
Syatibi, for example, starts from the content of verses from the
Qur'an, which shows that the laws of Allah contain benefits.

Hafidhuddin explained that amyl is those who carry out all
activities related to zakat affairs, starting from collecting, guarding,
and maintaining, the distribution process, as well as the task of
recording the entry and exit of zakat funds!2. Sabiq explained that
an amil zakat is a person or institution appointed by the ruler or
deputy ruler to collect Zakat from rich people (muzakki) and
distribute it to mustahik. Amil is responsible for the managed zakat
property. If the zakat property is damaged in the hands of the amil
before it reaches the muzakki, then the muzakki has fallen into
obligation. Amil zakat included in it is a person in charge of

11 Ajengwind, “Kenali Metode Penghitungan Zakat Perusahaan Anda,”
Ubico, 2020, https:/ /ubico.id/blog/kenali-metode-penghitungan-zakat-
perusahaan-anda/.

12 Didin Hafidhuddin and Irfan Syauqi Beik, “Zakat Development: The
Indonesia’s Experience,” Al-Infaq: Jurnal Ekonomi Islam 1, no. 1 (2019).
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guarding zakat property, a herder of zakat livestock, and a clerk
who works in the amil zakat officel13.

Zakat management is the activity of planning, organizing,
coordinating, and monitoring zakat resources effectively and
efficiently. It aims to achieve the vision and mission of Zakat based
on Sharia guidelines and related regulations. The quality of zakat
institutions must be measurable and meet the following indicators:

1. Amanah (trustworthy), every agency appointed as an amil
must have the nature of a mandate

2. In addition to the mandate, a zakat institution must have
professionalism in its organizational culture.

3.  Transparent, this attitude can optimize oversight mechanisms,
where each party publicly announces their involvement or
holds a role in internal and external organizations. This
mechanism can reduce suspicion and minimize doubts with a
transparent attitude.

Magqashid Sharia is a theory of Islamic law that has grown
since the beginning of forming Islamic law, then well developed by
scholars after the tabi'in period. Maqgashid Sharia was popularized
by a Maliki cleric in the 8th century, Abu Ishak al-Syatibi. However,
previously the discussion of Magashid Sharia had been discussed
when the scholars of ushul figh discussed the theory of masiahat.
The formulation of Maqgashid Sharia was first discussed in the Kitab
al-Burhan by Imam al Harmayn in the chapter Illah and Do'a. He
argued that Magashid Sharia could be categorized into three:
dharuriyat, hajiyat, and fahsiniyat. In addition, he also formulated
dharuriyat al-Qubra in Sharia or better known as Maqashid al-
khomsah. In the 12th century AD, Imam Ghazali was an expert on
jurists (figh), Islamic doctrines (aqidah), spirituality (Sufism), and
philosophy argued in his book Syifa al-Ghalil that Magashid Sharia

113 As-Sayyid Sabiq et al., Figh Al-Sunnah (Dar al-Rayan lil-Turath, 1990).
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is divided into two parts, namely religion and the world. The
division in the world category is focused on four things: guarding
oneself, guarding reason, guarding offspring, and guarding
property. The religious category is anything that refrains from
abusive acts.

Imam Shatibi, known as Sheikhul Magashid Sharia in his
work al-muwafaqat, divides Magdshid Sharia into two: gasdu al-
shari'a and qasdu al-mukallaf. Imam As Syatibi claimed that the
objective of Islamic law in Allah's Sharia is to achieve justice and
profit on three levels: dharuriyat, hajiyat, and tahsiniyat. Imam As
Syatibi also stated that the scholars' research. Magashid Sharia must
assist in a general understanding of the law (kulliyah) and partial
law (juz'iyyah), comprehending syar'i texts correctly on a practical
level. Magashid Sharia must assist in correctly limiting the meaning
of the lafadz in question, as nash-related to the law is extremely
varied in terms of lafadz and its meaning. Maqashid Sharialimits the
intended meaning when there is no definite postulate in the Qur'an
and As-sunnah on the contemporary issue of mujtahids referring to
Magqashid Shariain istinbath law after combining it with giyas, ijtihad,
istihsan, istislah. Maqashid Shariahelps mujtahids to find laws related
to human actions to produce laws that are to the conditions of
society.114

In the distribution of Zakat, Islam has established mustahik,
which is eight asnaf. The goal is to meet all the needs of the people
and the interests of society. The collected Zakat is not given to all
asndfbut is also given priority to certain asnafwho are in dire need.
Abu Hanifah said that Zakat should not be given to others other
than eight asndfbut could be chosen among the eight asndf Imam

114 IJrfan Nurfalah and Aam Slamet Rusydiana, “Digitalisasi Keuangan
Syariah Menuju Keuangan Inklusif: Kerangka Maqashid Syariah,” Ekspansi:
Jurnal Ekonomi, Keuangan, Perbankan Dan Akuntansi 11, no. 1 (May 31, 2019): 55,
https:/ /doi.org/10.35313/ ekspansi.v11i1.1205.
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Ghazali argued that in managing property, zakat management
should be handled by a special, independent institution that is far
from government interference. Meanwhile, Ibn Taimiyah argued
that the management of property (including Zakat) should be
carried out by institutions with authority and coercive power,
namely the state.1

Zakat means to grow and develop, fertility or increase, or it
can also mean to purify. Law Number 23 of 2011, concerning zakat
management, states the definition of Zakat, a property issued by a
Muslim or business entity to be given to those entitled to receive it
according to Islamic law. From a Magashid Sharia perspective, Zakat
focused on finding the value of the human benefit in every taklif
bestowed by Allah SWT. According to Al-Syatibi, Sharia aims to
realize the benefit of humanity in the world and the hereafter.

If examined further than Al-Syatibi's statement, the content
of Magqashid Sharia or the law's purpose is humanity's benefit. Al-
Syatibi's view of this is none other than the understanding that the
obligation was created to realize the benefit of Allah's servants and
that no law of Allah has no purpose. Hence, if the law has no
purpose, it is tantamount to imposing something that cannot be
implemented. Imam Al-Syatibi gave three criteria for determining
maslahat, namely:

1.  Maslahat is something 'aql (rational)
2. Maslahat must conform to Magadshid Sharia as a whole

3.  Maintaining things that are dharuriyyat or eliminating
distress in religion

Therefore, the maslahat and Magashid Sharia approach in
distributing Zakat with the contract of Qardh Hasan and Mudharabah

15 Yusuf, “Pola Distribusi Zakat Produktif : Pendekatan Maqasid Syari’ah
Dan Konsep CSR.”
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makes it more rational and beneficial without leaving the spirit of
the obligation to redeem zakat property to those who are entitled to
receive it.116

IMPLEMENTATION OF MAQASHID SHARIA-BASED ZAKAT
DISTRIBUTION OF THE NATIONAL AMIL ZAKAT AGENCY
IN DKI JAKARTA

Based on the distribution of zakat distribution programs that
BAZNAS has implemented, they are as follows:

Table 1: BAZNAS Zakat Distribution Program

Sector Field Amount (Rupiah) Amount (%)
Economical 552.166.541.845 10,06
Education 1.438.512.064.225 26,20
Da'wah 1.288.101.574.916 23,46

Health 462.616.244.461 8,43

Social Humanitarian ~ 1.749.044.945.469 31,86

Source: National Zakat Statistics 2018117

The findings show that BAZNAS actively uses the website to
convey information to the public as part of their reporting
responsibilities on the management of zakat funds. However, the
information must be regularly updated based on the reporting
period. Websites are one of the simplest and fastest tools for
delivering reports and conveying information about zakat

16 Nurfalah and Rusydiana, “Digitalisasi Keuangan Syariah Menuju
Keuangan Inklusif: Kerangka Maqashid Syariah,” May 31, 2019.

17 Pusat Kajian Strategis Badan Amil Zakat Nasional (Puskas Baznas),
“Statistik Zakat Nasional 2018,” 2018, https://pid.baznas.go.id/wp-
content/uploads/2020/02/Statistik-Zakat-Nasional-2018.pdf.
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management, data collection, or distributing evidence with images.
Due to limited human resources, zakat managers in these three
BAZNAS institutions chose manual reporting methods and
delivering information to the public. Another reason is that
muzakki is used to receiving official accountability reports
(Accountability Reports-LP]J) in the form of prints/notes.118119

Viewed from this perspective, one aspect of zakat
management accountability, transparency in reporting, has not
been fulfilled. As an accountant, muzakki needs to be informed
how zakat funds have been distributed. Nowadays, where people
live in the digital world, the manual reporting process is considered
ineffective and efficient. This reporting process is because of the
time and place constraints that cause information not to be
conveyed correctly. In reporting zakat funds, religious values are
needed as the BAZNAS Institution has a vital role in the
implementation of Zakat, one of which is a pillar in Islam!20.

It is the benefit that is the togetherness of human life that
should exist for the benefit of man. Mas/ahat includes five things:
maintaining religion, soul, offspring, property, and reason. By
obeying Sharia law and refraining from behavior and speech
forbidden by Sharia, Allah intends to establish and enforce religion
in the human soul. This Sharia includes creeds, worship, and laws
mandated by Allah SWT to regulate and regulate human relations
with Allah SWT and regulate relations between people.
Maintaining religion means that Allah commands to uphold Islamic
Sharia; in this case, what is always done by the Amil Zakat Agency

118 “Kabar Baznas Bazis DKI,” BAZNAS (BAZIS) Provinsi Dki Jakarta,
accessed December 14, 2021, https:/ /baznasbazisdki.id/publikasi/.

119 PUSKAS BAZNAS, “Rasio Keuangan Organisasi Pengelola Zakat:
Teori Dan Konsep,” News.Ge 4 (2019): https://news.ge/anakliis-porti-aris-
gveynis-momava, https:/ /news.ge/anakliis-porti-aris-qveynis-momava.

120 “Kabar Baznas Bazis DKI.”
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(BAZNAS) consists of Zakat Fitrah, Infaq, Shadaqoh, Fidyah,
Corporate Zakat, Zakat Income, Zakat Emas and Zakat Perak. Then
it is distributed in a consumptive and productive manner. In the
Zakat Manual published by the Dirjen Bimas Islam Affairs of the
Ministry of Religious Affairs, there is a policy on the use of zakat
funds in the form of distribution innovations which are categorized
as follows:121

1. Traditional consumptive: distribution of Zakat to be used
directly by mustahik (especially the poor) to meet daily
needs (e.g., zakat fitrah) or zakat mal, which is distributed to
victims of natural disasters or under certain conditions;

2. Creative consumptive: distribution of Zakat, which is
embodied in other forms of original goods but still in the
consumptive category; for example, Zakat is distributed in
the form of school supplies or scholarships;

3.  Traditional productive: the distribution of Zakat given in the
form of productive goods, for example, buying goats, cows,
razors, and mustahik. Distribution in this form to mustahik
will be able to create businesses that create jobs;

4.  Creative productive: zakat distribution which is realized in
the form of capital, both capitals to build social projects and
to increase the capital of traders and small entrepreneurs;

Muslims are bound to marry and procreate to ensure the
continuation of humanity and preserve the human soul. Sharialaw
also mandates that individuals ensure survival by securing
necessities like water, food, clothing, and a roof over their heads.
Islam also obliges man to prevent something that endangers his life.

121 Kementrian Agama RI, Panduan Organisasi Pengelola Zakat, Paper
Knowledge . Toward a Media History of Documents (Kementerian Agama RI Dirjen
Bimas Islam, 2014).
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Therefore, wishes and diyat is mandatory and it is forbidden. The
activity was carried out on February 22, 2021, and the Amil Zakat
Agency (BAZNAS) distributed necessities for the recovery of
stunted children in Pangkal Beras Village, Kelapa District, West
Bangka Regency.122

Furthermore, holding health counseling as an effort during
the Covid 19 Pandemic. An emergency benefit in keeping offspring,
Allah obliges people to marry to obtain offspring and obliges them
to guard themselves against adultery and the sanction of gadzaf
(accusing adultery). The cooperation activity of the National Amil
Zakat Agency (BAZNAS) with the DKI Jakarta Provincial
Government held a "Wedding on the Street" event at the Monas
intersection in Central Jakarta on July 15, 2012. Emergency benefits
in maintaining assets. Islam requires people to try to find rizg and
allow muamalat or buying and selling, bartering, and commercial
transactions. It is illegal to commit theft, treason, unlawfully eat
someone else's property, and impose sanctions on the offender, not
waste property.123

The activity, carried out on March 12, 2021, by the National
Amil Zakat Agency (BAZNAS) for microfinance in Jabon Mekar
Village, facilitated business development for mustahik partners in
Jabon Mekar Village, Parung, Bogor. In addition to providing
financing facilities through interest-free business capital, it also
assists and trains partners in business development. The form of
benefit in the Magashid Sharia perspective in this program is to
nurture reason. God obliges man to keep his mind; therefore,
everything intoxicating is forbidden to be consumed, and the
culprit will be doomed. Scholarship activities were carried out by
the National Amil Zakat Agency (BAZNAS) as reported on

122 “Kabar Baznas Bazis DKI.”
123 “Kabar Baznas Bazis DKI.”
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February 19, 2021; there were 132 participants from 24 provinces
who passed the selection and continued the next process.124

The need for hajj is the need of a man to obtain the
spaciousness of life and avoid difficulties. The main principle in this
aspect of hajj is to eliminate difficulties, ease the burden of taklif and
facilitate human affairs. BAZNAS Microfinance activities provide
capital facilities with zero percent interest to business actors with
the aim of hajj interests, minimizing dependence on loan sharks. In
addition, BAZNAS collaborates with PT Pegadaian with the aim
that the public can make pawn transactions as well as do Zakat,
infaq, and shadaqah.

The virtues of tahsiniyat are everything proper and proper to
follow reason and customs and stay away from everything
despicable following common sense. This need does not seem to
touch an activity or something that is a basic or substantial need for
life but only relates to something that is a means, ordinance, or
effort to produce goods that can facilitate the fulfillment of
protection in the level of dharuriyyat and tahsiniyat. The BAZNAS
sea ambulance event has a specificity as an ambulance
transportation with a length of 14 meters with three engines
powered by 750 pk.125

124 “Kabar Baznas Bazis DKI.”
125 “Kabar Baznas Bazis DKI.”
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Table 2: Program division based on Magqashid Sharia -

BAZIS DKI Jakarta

No Magashid Sharia

Program

1

2

Hifdz Ad-Din

Hifdz An-Nafs

Operational assistance for Islamic
Syiar activities

Operational assistance for muallaf
activities

Clergy regeneration scholarship

Spiritual formation and religious
activities

Monumental relief

Qari and Qari ‘ah coaching
program

Personal help for Quran teachers

Personal assistance for mosque
cleaners, muezzins, and Imams

Personal assistance for honorary
teachers of madrasahs

Personal help for TPA/TKA/TPQ
teachers

Personal help for orphans
Personal help for dhuafa
Dhuafa house renovation

Personal assistance for victims of
natural disasters and humanitarian
affairs

190



No Magqashid Sharia Program

3  Hifdz Al-'Aql High school student scholarships

Undergraduate student
scholarships

Graduate student scholarships

Personal help for the program
"Santri Cerdas."

Personal help for the "Smart ECCE
Teacher" program

Pondok Dhuafa Program in arrears
of tuition fees

Educational assistance for
specialized research

4  Hifdz Al-Nasl Personal assistance for deceased
pilgrims

Personal assistance for medical
expenses

Personal help to ease the burden of
life

Personal help for gharimin

Personal help to Ibn Sabil

Source: baznasbazisdki.id, 2022.126

BAZIS DKI Jakarta has five programs for distributing Zakat.
In 2019, BAZIS DKI Jakarta distributed 23.17% in collecting Zakat
for operational guidance of Islamic Syiar activities, operational
guidance for converted gymnastics, ulama recovery grants, deep
guidance and firm practice, Qari' and Qari ‘ah training programs,
as well as large training programs. This project is remembered as

126 “Kabar Baznas Bazis DKI.”
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"Jakarta Bertaqwa' as the main program for strengthening the
religious field with strict supervision.1?”

In life protection, BAZIS DKI Jakarta distributes its Zakat
through the "Jak B Bertaqwa" Program with 20 activities, the "Jak B
Cerdas" Program with 16 activities, the "Jak B Sehat" Program with
36 activities, the "Jak B Green" Program with 34 activities, the "Jak B
Berdaya" Program with 23 activities from 2019 to 2022. The project
is expected to increase the personal satisfaction of the Asnaf
especially Sabilillah, Fakir, Miskin, Gharimin, and Ibn Sabil.
Individual coaching for Qur'an educators, Mosque Hygiene
Officers, Imams, and TPA / TKA / TPQ Teachers under "Jakarta
Bertagwa" as the main program. Then, individual guidelines for
dhuafa circulated, including calculating medical expenses, natural
disaster relief, medical expenses, and easing the burden of living,
which is remembered as '"Jakarta Peduli" as a program in
strengthening the social sector.128

CONCLUSION

In the distribution of Zakat, Islam has established mustahik,
i.e., eight Asnaf. Based on Law Number 23 of 2011 concerning Zakat
Management has implications for the basis of policies that cannot
be doubted for the benefit of the people, the welfare, and the
prosperity of the poor. The expediency of dharuriyyat (religion, soul,
descent, property) with two levels, namely hajiyyat and tahAsiniyat.

In connection with this, the National Amil Zakat Agency
implemented one of the ways to reduce poverty in Muslim
communities and the distribution of Zakat as far as possible not
only to meet the consumption needs of the mustahik but for a long
period freeing them from dependence on zakat funds.

127 “Kabar Baznas Bazis DKI.”
128 “Kabar Baznas Bazis DKI.”
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The form of program implementation applied is in the form
of traditional consumption, creative consumptive, traditional
productive, and creatively productive. The "Jak B Bertaqwa"
program, the "Jak B Cerdas" program, the "Jak B Sehat" program,
the "Jak B Green" program, and the "Jak B Berdaya" program which
was carried out from 2019 to 2022 a form of implementation of the
Magqashid Sharia-based zakat distribution model by BAZNAS in DKI
Jakarta.
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Abstract: Inflation is a problem in the economic system that has occurred
repeatedly from the beginning of the development of human civilization.
Since people started using money to trade goods and services, inflation
has remained constant. On the other hand, the inflation rate is also used
as a macroeconomic analysis of a country/region, such as economic
growth, external balance, and income distribution. Conditions of high
inflation, if not handled thoughtfully and appropriately, will cause
economic depression. However, in the Islamic world, there are scholars,
namely, Ibn Khaldun and Al-Magqrizi. These two Muslim thinkers
provide an overview of the phenomenon of inflation since the 14th
century AD. This research seeks to find the slices of Ibn Khaldun and Al-
Magqrizi's thoughts about the causes of inflation and to offer solutions to
the phenomenon of inflation that occurs. We chose the literature study
research to explore the thoughts of Ibn Khaldun and Al-Marqizi in classic
books and several primary sources that discuss the thoughts of the two
and compare them with the concept and conditions of inflation in
Indonesia through the official websites of BPS and Bank Indonesia. The
study found that a country's weak administrative system and corrupt
mentality cause inflation. To overcome inflation, improving the two
causes of inflation above is the solution offered by these two experts.

Keywords: Al-Magrizi; Ibn Khaldun; Inflation; Word View
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Abstract: Inflasi merupakan,merupakan masalah dalam sistem ekonomi
yang terjadi berulang dari awal berkembangnya peradaban manusia.
Sejak terciptanya uang sebagai moda pertukaran yang mudah, inflasi
menjadi fenomena yang tidak pernah luput terjadi. Disisi lain angka
inflasi digunakan pula sebagai analisa makroekonomi suatu
negara/wilayah seperti: pertumbuhan ekonomi, keseimbangan eksternal
maupun pemerataan pendapatan. Kondisi inflasi yang tinggi apabila
tidak ditangani secara serius dan tepat akan menyebabkan depresi
ekonomi. Namun dalam dunia Islam ada cendekiawan, yakni Ibnu
Khaldun dan Al-Magqrizi. Kedua pemikir muslim ini memberikan
gambaran fenomena inflasi sejak abad ke 14 M. Penelitian ini berusaha
menemukan irisan pemikiran Ibnu Khaldun dan Al-Magqrizi tentang
penyebab inflasi serta memberikan tawaran solusi terhadap fenomena
inflasi yang terjadi. Penelitian studi literatur dipilih guna mengeksplorasi
pemikiran Ibn Khaldun dan Al-Marqizi dalam kitab klasik dan beberapa
sumber utama yang membahas pemikiran keduanya dan
membandingkannya dengan konsep dan kondisi inflasi di indonesia
melalui website resmi BPS maupun Bank Indonesia. Hasil penelitian
menemukan bahwa inflasi pada suatu negara pada dasarnya disebabkan
oleh sistem administrasi yang lemah dan mental korup. Untuk mengatasi
inflasi, perbaikan kedua penyebab inflasi di atas menjadi solusi yang
ditawarkan oleh kedua pakar ini.

Keywords: Al-Magrizi; Ibn Khaldun; Inflasi; Sudut Pandang

INTRODUCTION

Inflation is inseparable from the development of the modern
economy; today, almost all countries are experiencing inflation.
Inflation is a condition where a country's large circulation of
currency causes an increase in demand, resulting in a continuous
increase in prices. The impact of inflation on aggregate
macroeconomic variables, economic development, external
balance, competitiveness, interest rates, and even income
distribution make it an early and significant clue in the analysis of
an economy as well as the condition of a country. 12° Rising costs

129 Salman Al Parisi, “Determinan Inflasi: Pendekatan Al-Maqrizi Dan
Perspektif Manajemen Syariah,” Islamic Economics Journal (Universitas
Darussalam Gontor, 2018), https://doi.org/10.21111/iej.v4i2.2965.
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are a hallmark of inflation; these prices have a negative impact not
only on the economic condition of a country but also on the well-
being of individuals and society. The rising prices of only one or
two items cannot be referred to as inflation unless it also affects
most other items. The inflation rate for a given period is determined
using several macroeconomic factors, including the Free Trade
Price Index, the Consumer Price Index, and the Implicit Price Index
or GDP Deflator.

In general, monetary policy and fiscal policy are used to
reduce inflation. Monetary policy oriented towards declining
inflation rates, strong real sector growth, low unemployment, stable
financial situation, controlling trade deficits, and stable exchange
rates is just a few of the goals of achieving prosperity and economic
stability. Monetary policy is a solution taken by the Indonesian
government to tackle high inflation; this policy regulates the
amount of money circulation in the community. 130

In a statement from Bank Indonesia, starting in July 2005, the
monetary policy framework was implemented, namely, the Inflation
Targeting Framework (ITF). Inflation control uses the benchmark
interest rate as the main effort to control inflation within this
framework. It is proven that the benchmark interest rate remains a
way for Bank Indonesia to overcome COVID-19 at the end of 2019-
2021. Bi's benchmark interest rate has remained at the level of 3.50%
for 17 months since February 2021 until BI finally gradually raised
25 basis points in August 2022 to 3.75% and BI again raised the
benchmark interest rate by 50 basis points to 4.25% and added
another 50 basis points in early October 2022 to 4.75%. 131

130 Sri Kartini, Mengenal Inflasi, ed. Ade (Semarang: Mutiara Aksara, 2019).
131 Bank Indonesia, “Tujuan Kebijakan Moneter,” 2022.
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Figure 1: Bank Indonesia's benchmark interest rate
Bank Indonesia Sources 2022

The inflation rate in Indonesia in the 2015-2019 period tends
to fluctuate. Based on data from the Central Statistics Agency (BPS),
Indonesia's average inflation is 3.17%. (Statistics, 2022) 132133
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132 Badan Pusat Statistik, “Tabel Dinamis Subjek Inflasi,” 2022.
133 Bank Indonesia, “Data Inflasi,” 2022.
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Figure 2: Monthly inflation data for 2020-2022, Source Bank Indonesia 2022

Inflation in Indonesia tends to be stable, but from data from
Bank Indonesia after the Covid-19 outbreak, inflation has risen due
to the easy money policy. The government, through Bank Indonesia,
is currently trying to suppress the inflation rate by raising interest
rates again. The Indonesian nation has gone through various
monetary crises, such as in 1997-1998. In January 1997, the rupiah's
value collapsed by 185% from Rp. 5400/US$ to touch Rp.
15,400/ US$. 134 This financial crisis results from the decline in the
value of the Thai baht due to the floating value policy on the US
dollar. This predicament is compounded by the Indonesian
economy, which is still backed by dollar debt, and by the economy's
structure, which is dominated by crony capitalism based on the
power environment. 13

Inflation is unavoidable. However, some measures can be
taken to reduce inflation to a low level. Al-Maqrizi offers an
essential idea of inflation. The offer of ideas from Al-Magqrizi is
divided into two parts, natural inflation and inflation of human
error, as described earlier. Human beings find it difficult to
withstand natural inflation. Al-Magqrizi asserts that various foods
and other products did not harvest after the cataclysm, which led
to a sharp decrease in the availability of goods and shortages. While
factors related to human error, such as corruption, poor
governance, high taxation, and more excellent circulation of money,
also contribute to inflation. Therefore, inflation can be suppressed
by correcting human error elements such as corruption and cash
circulation (JUB).

134 CNBC Indonesia, “Rupiah Ambruk Terus! Bakal Seperti Krismon
1998?,” 2022.

135 Merdeka, “Penyebab Krisis Moneter Yang Penting Diketahui, Pahami
Dampaknya,” 2022.
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Meanwhile, in Ibn Khaldun's opinion, inflation can also be
caused by production failures; in his thinking, crop failure causes
delays in the supply of goods, causing scarcity and increasing
prices. Ibn Khaldun also thought that taxes had a lot to do with
inflation. He said that the state needs more administrative
management if taxes are too low. In contrast, if the government
raises tax gains, there will be fiscal pressure, a drop in profits for
traders and producers, and a tendency for prices to go up and wage
policies to be strict.

This paper attempts to provide a wedge of thought between
Ibn Khaldun and Al Magqrizi about inflation, where these two
Muslim scholars lived in the 14th century AD when the condition
of Islamic rule was in decline. It is hoped that in delivering these
two Muslim thinkers, they can provide policy choices for tackling
inflation in Indonesia.

The discussion of inflation is always exciting, but only a few
relate to the thoughts of Muslim scholars. Some research on the
theory of inflation from Muslim thinkers can be seen from the
following writings: First, the writings of Ahmad Maulidizen states
that the opinion of Ibn Khaldun from the book of Mugaddimah
states that if tax revenues are low, the state cannot carry out its
duties properly, while if taxes are increased it causes an increase in
the cost of production, a decrease in the income of producers and
traders. So it will result in the provision of wages. 13¢

Second, research by Salman Al-Farisi analyzes the effect of
inflation caused by human error, namely: corruption, money
supply, and tax imposition policies. Salman argues that control over

136 Ahmad Maulidizen, “Ibn Khaldun’s Economic Thought; The Fair Tax
And Its Relevance To The Modern Economy:,” International Journal of Islamic
Business and Economics (IJIBEC) 3, no. 2 (November 2019): 73-89,
https://doi.org/10.28918 /1JIBEC.V3I2.1661.
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corruption could lower inflation by 1%. 137 Meanwhile, in the third
study, it is still from the thought of Al-Maqrizi, written by Safarinda
Imani, Ridan Muhtadi, and Hendri Husein Winari, said that
inflation is caused by two factors, namely natural factors and
human error factors. Furthermore, under the thinking of Umar
Chapra, the credit-oriented solution (financing) is a solution to the
theory of natural factors. As well as moral appeal as a solution to
the theory of inflation of the human factor. 138

This article uses qualitative methods and literature study
research to compare the ideas of Ibn Khaldun and Al-Marqizi with
the situation in Indonesia. The author collects primary data on
inflation conditions in Indonesia from the BPS and Bank Indonesia
websites. In addition, the author conducted research from various
previous studies on the opinions of Ibn Khaldun and Al-Magqrizi
regarding inflation in the form of books and journals.

THE CONCEPT OF INFLATION IN IBN KHALDUN'S VIEW

Ibn Khaldun has the full name Abu Zayd 'Abd al-Rahman ibn
Muhammad ibn Khaldun al-Hadrami. He was born on May 27,
1332 AD, or 1 Ramadan 732 H in Tunisia. Ibn Khaldun's family is
descended from the noble Bani Khaldun, who previously inhabited
Seville but migrated to Tunisia after the Reconquista in the mid-13th
century AD. 139

137 Parisi, “Determinan Inflasi: Pendekatan Al-Maqrizi Dan Perspektif
Manajemen Syariah.”

138 Safarinda Imani, Ridan Muhtadi, and Hendri Husein Winari, “Al-
Magrizi Inflation Theory Of Islamic Monetary Policy Implementation In
Indonesia,” International Journal of Islamic Economics 2, no. 02 (January 2021): 150-
60, https:/ /doi.org/10.32332/1JIE.V212.2097.

139 Yadi Janwari, Pemikiran Ekonomi Islam Dari Masa Rasulullah Hingga Masa
Kontemporer, ed. Nita Nur Muliawati (Bandung: Remaja Rosdakarya, 2016).
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Ibn Khaldun explicitly stated that inflation is caused by
rising demand and production cost pressures. 140 Fiscal policy is a
policy budget receipts and expenditures that balances the budget.
Ibn Khaldun proposed a solution to recession and inflation through
tax deductions and increased government spending; the
government is the largest market, the parent of all markets, in terms
of income and income. If the government market has declined, it is
natural that other markets will also decline, even in the larger
aggregate (overall). 141

Ibn Khaldun believed that inflation occurred when a
corresponding rise in productivity did not accompany a rise in the
money supply. This problem causes the prices of goods and services
to rise, causing inflation. According to Ibn Khaldun, an increase in
money that is not balanced with an increase in production can occur
due to unproductive trading activities. For example, trading
activities that only aim to make a profit by taking advantage of
rising prices. In addition, Ibn Khaldun also stated that inflation
could occur due to unnecessary expenditures, such as waste and
corruption. This problem can cause money to circulate in the
community, but a comparable increase does not follow it in
production. According to Ibn Khaldun's theory, inflation can be
controlled by increasing production and reducing unproductive
trade activities. In addition, unnecessary expenses also need to be
reduced, such as waste and corruption. Although Ibn Khaldun's
theory is more than 600 years old, it is still relevant and can be
applied to overcome the current inflation in Indonesia. Increasing
production and reducing unproductive trade activities are expected
to help stabilize prices and reduce inflation in Indonesia.

140 Tanwari.

141 Hamdan Firmansyah, “Policy Model for Muslim State Inflation
Control,” International Journal of Nusantara Islam 9, no. 1 (June 2021): 93-105,
https://doi.org/10.15575/1JNL.VIOI1.11984.
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THE CONCEPT OF INFLATION IN AL-MARQIZI'S VIEW

Al-Magqrizi's full name is Taqiyuddin Abu Al-Abbas Ahmad bin Ali
bin Abdul Qadir Al-Husaini; he was born in the village of
Bajurwan, Cairo, in 766H (1364-1365 AD). It is known as Al-Magqrizi
because his family came from Maqarizah, a village in Ba'lakbak. Al-
Magqrizi has an interest in jurisprudence, hadith, and history. 142

Al-Magqrizi argues that inflation occurs when prices, in
general, increase and continue. Meanwhile, supplies are becoming
scarce, and people must spend more money to get the same goods.
143Al-Magrizi categorizes inflation into two types: natural inflation,
or inflation due to reduced inventory, and human error inflation, or
inflation due to human reemergence. For natural inflation, Al-
Magqrizi gives an example of crop failure caused by natural
disasters, which leads to a decrease in the production of goods and
scarcity. While the needs of society remain large and high, it leads
to an increase in the price of other goods and services. 144

In his following opinion on inflation, Al-Magqrizi stated that
human error inflation occurs due to rampant corruption, poor
government administration, excessive taxes, and excessive

currency circulation.

First, rampant corruption and poor administration;
corruption and abuse of authority result in a waste of state finances.
In the records of public officials in the Mamluk government in
Egypt, they privatized power and changed state authority to

142 Abdul Latif Rizqon et al., “Al-Magqrizi’s Inflation Concepts and Proof
for the East Java Inflation Case 2015-2020,” Al-Iktisab: Journal of Islamic Economic
Law 6, no. 1 (2022): 99, https://doi.org/10.21111/ al-iktisab.v6i1.7608.

143 Janwari, Pemikiran Ekonomi Islam Dari Masa Rasulullah Hingga Masa
Kontemporer.

144 [ra M Lapidus, Muslim Cities in the Later Middle Ages, 1st ed. (London:
Cambridge University Press, 1984).

204



personal superiority. 145 In addition, the Emirs and their household
appliances are very far apart compared to the workers' income.
Ordinary workers get 2 dirhams/per day, while Emirs get half to
one million dirhams a year. For example, a governor of Damascus
named Tankiz has 360,000 dinars and 1,500,000 dirhams, clothes
worth 640,000 dinars and 4,200 pets. 146

Second, taxes are exceeded; the government carries out the
condition of tax collection to cover the operational needs of the
state. Various conditions occurred in Egypt in 736H/1336 AD, such
as the ease of selling wheat by the government in the hope of large
profits. Thus, forcing farmers to produce more, but what happened
was to increase in imports from Syria and northern Egypt.
Meanwhile, the government imposed a fixed tax on wheat of 30
dirhams/irdabb. This tax determination increased by about 20 times
compared to the actual tax rate. 147 This tax increase is used for
dam/drain maintenance. Meanwhile, landowners increased land
rental rates, resulting in high agricultural production costs. 148

Thirdly, the circulation of excessive currency; Al-Maqrizi
pays attention to conditions where there is too much currency in
circulation in the community. The government-imposed currency
printing to meet operational needs and demand. Meanwhile, a large
amount of money in society causes an increase in prices. 149

Al-Magqrizi stated that with the condition of inflation in a
country, he divided the impact of inflation into several strata of
society, namely: (1) the ruler, this group is the recipient of the

145 Lapidus.

146 Lapidus.

147 Lapidus.

148 Imani, Muhtadi, and Winari, “ Al-Magrizi Inflation Theory Of Islamic
Monetary Policy Implementation In Indonesia.”

149 Janwari, Pemikiran Ekonomi Islam Dari Masa Rasulullah Hingga Masa
Kontemporer.
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highest nominal income but the ability to buy decreases drastically
because its real income falls due to inflation. The ruling class and its
helpers were less affected by inflation; (2) rulers and wholesalers,
whose assets decreased as prices increased and money's value
decreased as prices increased; (3) the middle class, whose income
increased but their standard of living remained constant as prices
increased; and (4) farmers in rural areas, who, according to Al-
Magqrizi, were divided into two groups: those who grew crops and
those who sold them. Meanwhile, the second group, lower-middle-
class farmers, is affected because the price increase is not
proportional to their agricultural output; (5) students and soldiers,
students, and soldiers suffered due to a fixed level of income while
prices rose; (6) menial workers and fishermen, menial groups and
requesters faced starvation and death as a result of inflation; 150 (7)
the requester group. 15!

INFLATION IN INDONESIA: IBN KHALDUN AND AL-
MARQIZI WORD VIEW

Based on historical records, Indonesia has gone through various
crises that have resulted in excessive inflation. Indonesia
experienced a severe crisis in 1998 where the rupiah depreciated
very deeply on the US dollar (range of Rp. 2,500 / USD in August
1997, then reached the lowest rupiah at Rp. 17,500 / USD in April
1998). 152 Such conditions result in very high inflation, so the price
of goods rises, and there is an extraordinary increase in
unemployment. Conditions like this even continue after the crisis.
The global crisis occurred again in 2008, and the beginning of this
condition was America's default on housing loans. This crisis

150 Tanwari.

151 Josef W. Meri, Medieval Islamic Civilization: An Encyclopedia (Routledge
Encyclopedias of the Middle Ages), 1st ed. (London: Routledge, 2006).

152 Bri Hariyanto, Mewaspadai Terulangnya Krisis Ekonomi 1998 & Upaya
Pencegahannya (Jualin Bukumu, 2020).
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caused America’s allied countries to be affected. Indonesia also felt
this condition when the government disbursed a fiscal stimulus of
6.1 billion USD through the Ministry of Finance. 153

Since 2016, Indonesia has experienced relatively high
inflation. According to the Central Statistics Agency (BPS),
Indonesia's average inflation rate in 2016 was 4.3 per cent. This
figure continued to increase in 2017 to 4.5 per cent. The leading
cause of inflation in Indonesia is the increase in the price of staples,
such as foodstuffs, oil, and gas. This price increase is due to rising
raw material prices, rising labor wages, and high economic growth.
In addition, inflation is also influenced by external factors, such as
rising world oil prices and monetary policy that is not conducive.
This inflation caused the rupiah exchange rate on the US dollar to
depreciate, causing the price of imported goods to become more

expensive.

To overcome inflation in Indonesia, the government has
issued various economic policies. One of the policies taken is to
raise Bank Indonesia's benchmark interest rate, which aims to
attract funds from the market and reduce the demand for money.
This policy is expected to help stabilize inflation and prevent a
monetary crisis. In addition, the government has also issued
various fiscal policies, such as controlling subsidies and increasing
spending on infrastructure. These policies are expected to help
stabilize prices and increase people's purchasing power. Despite
various policies, inflation in Indonesia continues to rise. In 2018,
Indonesia's inflation rate reached 4.9 percent, the highest since 2013.
This fact shows that many things still need to be done to overcome
inflation in Indonesia.

153 Ahmad Erani Yustika, Dari Krisis Ke Krisis Potret Terkini Perekonomian
Nasional, 1st ed. (Malang: UB Press, 2011).
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According to Magqrizi, the way to prevent inflation is to
manage monetary policy appropriately. Proper monetary policy
can help maintain currency stability and keep the increase in money
in circulation offset by increased production. In addition, Al
Magqrizi also suggested that currency exchange be carried out in a
balanced manner. The exchange of currency for gold or silver
should be carried out under its actual value to avoid causing price
distortions and inflation. Maintaining the stability of the currency
rate and keeping the currency exchange carried out in a balanced
manner is expected to help reduce inflation in Indonesia. This
inflation needs to be done so the Indonesian economy can run
stably and prosperously.

According to Ibn Khaldun, the way that can be done to
prevent inflation is to increase production and reduce unproductive
trade activities. Unproductive trading activities can lead to an
increase in money that is not offset by an increase in production,
thus causing inflation. In addition, Ibn Khaldun also suggested
reducing unnecessary expenses, such as waste and corruption.
Unnecessary spending can lead to an increase in money that is not
offset by an increase in production, thus causing inflation. It is
hoped that it can help reduce inflation in Indonesia by increasing
production and reducing unproductive trade activities and
unnecessary spending. This inflation needs to be done so the
Indonesian economy can run stably and prosperously. 154

CONCLUSION

Inflation is an economic condition almost experienced by every
country in the world. Various world economists have given
exposure to inflation. However, during the rollout of science, in the
14th century AD, Muslim scholars Ibn Khaldun and Al-Magqrizi

154 Firmansyah, “Policy Model for Muslim State Inflation Control.”
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poured their thoughts on the condition of inflation based on
empirical events in society. The wedge of thought from Ibn
Khaldun and Al-Magqrizi regarding the causes of inflation is the
high taxes provided by the government and the high state
expenditure. This thought is inseparable from Al-Magqrizi's opinion
that inflation occurs due to the poor administration of the state and
the corrupt nature of its officials. Of the two Muslim thinkers, it can
be said that tackling inflation starts with improving state officials'
mentality and the state administrative system. The personal
development of state managers can be returned to the values that
distinguish the Haq and bathil. To improve the state administrative
system is to provide as much support as possible for law
enforcement against corruption perpetrators through state law
enforcement agencies through the KPK Polri.

On the other hand, Islam has a perfect fiscal policy solution,
namely, the receipt of zakat and khums. Receiving zakat at a
percentage is not nominal; this will create inherent stability in the
macroeconomic context. A good receipt of zakat will stabilize prices
and suppress inflation when the aggregate is greater than the
aggregate supply. Furthermore, in stagnation conditions, the
declining aggregate demand can be filled with a good distribution
of zakat. If the receipt of zakat has been good, the price and quantity
of goods in the market will remain the same because the results of
the business judge the zakat calculation process.
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Abstract: Micro, Small, and Medium Enterprises (MSMESs) are essential to
economic growth. However, the growth of MSMEs is constrained by
difficulties in accessing capital. This study aims to determine the effect of
the variable amount of financing (plafond), the application process, the
repayment period (tenor), and the frequency of borrowing on the growth
of MSMEs. This study uses a quantitative method with a sample of 80
respondents from Bank Syariah Indonesia branch office Sleman
Prambanan customers. The sample selection used a purposive sampling
technique with the criteria that Bank Syariah Indonesia branch office
Sleman Prambanan customers were SMEs in the Yogyakarta and Klaten
areas and used financing products such as BSI KUR Micro, BSI KUR Kecil,
and BSI Super Micro. The analytical technique used is the classical
assumption test, multiple linear regression analysis, t-test, F test, and the
coefficient of determination with the help of SPSS software. The results
show that the amount of financing (plafond) and the repayment period
(tenor) have a positive effect. In contrast, the application process and the
borrowing frequency do not positively affect the growth of MSMEs.

Keywords: Islamic Banking; Islamic Microfinance; MSMEs
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Abstrak: Usaha Mikro, Kecil, dan Menengah (UMKM) memiliki peran
penting dalam pertumbuhan ekonomi. Namun, pertumbuhan UMKM
terkendala kesulitan akses permodalan. Penelitian ini bertujuan untuk
mengetahui pengaruh variabel jumlah pembiayaan (plafon), proses
pengajuan, jangka waktu pengembalian (tenor), dan frekuensi
peminjaman  terhadap pertumbuhan UMKM. Penelitian ini
menggunakan metode kuantitatif dengan sampel sebanyak 80 responden
nasabah Bank Syariah Indonesia branch office Sleman Prambanan.
Pemilihan sampel menggunakan teknik purposive sampling dengan
kriteria nasabah Bank Syariah Indonesia kantor cabang pembantu Sleman
Prambanan, merupakan UKM di wilayah Yogyakarta dan Klaten, serta
menggunakan produk pembiayaan seperti BSI KUR Mikro, BSI KUR
Kecil, dan BSI Super Mikro. Teknik analisis yang digunakan adalah uji
asumsi klasik, analisis regresi linier berganda, uji t, uji F, dan koefisien
determinasi dengan bantuan software SPSS. Hasil penelitian
menunjukkan bahwa jumlah pembiayaan (plafon) dan jangka waktu
pengembalian (tenor) berpengaruh positif, sedangkan proses pengajuan
dan frekuensi peminjaman tidak berpengaruh positif terhadap
pertumbuhan UMKM.

Kata kunci: Keuangan Mikro Islam; UMKM; Perbankan Islam

INTRODUCTION

Micro, Small, and Medium Enterprises (MSMEs) in Indonesia have
an essential role in national development, especially economic
growth. This role is reflected in the large number of MSMEs spread
across each economic sector. The potential of MSMEs to absorb
much labor and their contribution to the formation of the dominant
Gross Domestic Product (GDP) is a factor that makes MSMEs have
an essential role in increasing economic growth.15

Along with their potential, there are three core problems
faced by MSMEs, such as market access, access to capital, and

15 Sudati Sarfiah, Hanung Atmaja, and Dian Verawati, “UMKM Sebagai Pilar
Membangun Ekonomi Bangsa,” Jurnal REP (Riset Ekonomi Pembangunan) 4, no. 2 (2019):
138, https:/ /doi.org/10.31002/rep.v4i2.1952.

213



technology15¢- The difficulty of MSMEs in getting access to capital is
caused by the high level of loan interest rates, difficulties in
fulfilling material guarantees, and complex administration. The
distrust of financial institutions toward MSMEs, as well as the
inability of MSMEs to make credit applications with banking
requirements, are other factors that make it MSMEs challenging to
access capital1s7.

Sharia microfinancing products with profit-sharing systems
owned by Islamic banks can be a solution for MSME actors who feel
unable to pay back the high interest provided by conventional
banks?58, Financing disbursed by Islamic banks is affected if the
customer's business financing increases, and the customer can
return the financing smoothly?.

The amount of financing (plafond) based on Fernandina’s16
research affects the sustainability of the customer's business. As
business capital increases, MSME actors are increasingly motivated
to develop their business by adding production goods or expanding
their place of business!¢l. The results of Camelia and Ridwan's 162
research conducted at BMT UGT Sidogiri Ketapang Branch stated
that the financing provided to its members in the form of MSME

156 Gregorius Rio Alfrian and Endang Pitaloka, “Strategi Usaha Mikro, Kecil, Dan
Menengah (UMKM) Bertahan Pada Kondisi Pandemik Covid 19 Di Indonesia,” Seminar
Nasional Terapan Riset Inovatif SENTRINOVE) 6, no. 2 (2020): 139-46.

157 Basir S and Maretha lka Prajawati, “Membangun Hubungan Berkelanjutan
Sektor UMKM Dan Perbankan,” Igtishoduna 16, no. 2 (2020): 147-66,
https:/ /doi.org/10.18860/iq.v16i2.7876.

158 Dewi Tamala and Lucky Nugroho, “Persepsi Pengusaha UMKM Terhadap
Peran Bank Syariah,” Sikap 3, no. 1 (2018).

159 Sri Safitri et al., “AKAD MURABAHAH PADA MASA PENDEMI COVID-19 DI
BTPN,” Jurnal Kitab Igtishad 1, no. 1 (2022).

160 Cupian Deny Febriandani, “Analisis Efektivitas Pembiayaan Mikro Syariah
Terhadap Pemberdayaan Usaha Mikro Di Kabupaten Garut (Studi Kasus Bprs Pnm
Mentari),” Jurnal Ekonomi Dan Bisnis Terapan 2, no. 1 (2019): 95-113.

161 Dina Camelia and Ahmad Ajib Ridwan, “Peran Pembiayaan Murabahah
Terhadap Perkembangan Usaha Dan Kesejahteraan Pelaku Umkm Pasar Tradisional,”
Jurnal Ekonomi Islam 1, no. 3 (2018): 195-204.

162 (2018)
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actors influenced increasing revenue, operating profit, number of
customers, and number of workers. As business capital increases,
MSME actors are increasingly motivated to develop their business
by adding production goods or expanding their place of business.

Ease of financing requirements is a form of contribution of
Islamic banks to the growth of MSMEs. Microfinance procedures at
Islamic banks consist of several indicators, such as easy
requirements, fast disbursement processes, low administrative
costs, easy collateral to fulfill, and the amount of financing provided
by customer agreements and needs?¢3. The results of the research by
Musfiroh et al. 104 stated that the financing process significantly
influences the income of MSMEs. Improving service quality and
increasing the ease of financing processes can encourage MSMEs to

increase their income.

Islamic banks give customers the repayment period (tenor)
to repay the loan along with the profit-sharing margin. The
repayment period affects the number of installments that must be
paid. The longer the repayment period (tenor), the smaller the
installment amount?¢5. The more extended repayment period
(tenor) can support customers in developing their businesses
because of the amount of financing (plafond) that can be paid in
installments so that customers can allocate funds from operations
for business development purposes?ét.

163 Mila Fursiana Salma Musfiroh, Laila Sabrina, and Sarno Wuragil, “Kontribusi
Perbankan Syariah Terhadap Perkembangan Umkm Di Kecamatan Banjarnegara,”
Manarul ~ Qur’an:  Jurnal Ilmiah  Studi Islam 17, no. 1 (2017): 136-58,
https:/ /doi.org/10.32699/mq.v17i1.928.

164 (2017)

165 Afriyeni, “Faktor-Faktor Yang Mempengaruhi Tingkat Pengembalian Kredit
Usaha Rakyat (KUR) Pada PT. Bank Rakyat Indonesia (BRI) Unit Talang Cabang Solok,”
Buletin Ilmiah Keuangan Dan Perbankan 6, no. 2 (2013): 207-22.

166 Siti Zubaidah Lubis, “Pengaruh Pembiayaan Murabahah Dan Lama
Pengembalian Pembiayaan Terhadap Tingkat Pendapatan Usaha Mikro Kecil Menengah
(UMKM)” (Universitas Islam Negeri Sumatera Utara, 2021).
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The frequency of borrowing shows how often MSMEs get
financing from Islamic banks. The more often the customer gets
financing, the indicates that the customer has understood how to
take full advantage of the financing. The frequency of borrowing
also indicates that Islamic banks already have confidence in their
customers!¢”. The frequency of borrowing in the research of Tunas
et al'%8 positively affects the growth of customer business turnover
by 0.55% per year. Utami's1¢® research states that the more often
customers get financing, the higher the additional capital is
obtained.

Bank Syariah Indonesia (BSI) commits as the most prominent
Islamic bank in Indonesia to support the development of MSMEs.
Islamic banks' commitment to distributing financing to MSMEs can
be felt by all MSMEs spread across Indonesia. One of them is
MSMEs in the Province of the Special Region of Yogyakarta. As of
May 2022, Bank Syariah Indonesia has distributed financing to
MSMEs in the Special Region of Yogyakarta as much as Rp. 599.58
billion. This value has increased by 23.76% compared to December
2021170,

The growth of MSMEs in the Sleman Regency needs support
from Islamic banking, considering that the number of MSMEs
spread in the Sleman Regency is the largest in the Province of the

167 Febriana Mahliza and Netti Tinaprilla, “Analisis Faktor-Faktor Yang
Mempengaruhi Realisasi Pembiayaan Murabahah Untuk Usaha Mikro Agribisnis Sektor
Perdagangan (Studi Kasus: Kbmt Bil Barkah, Bogor),” Forum Agribisnis: Agribusiness
Forum 2, no. 2 (2012): 121-40.

168 Aldesta Perwitasari Tunas, Lukytawati Anggraeni, and Deni Lubis, “ Analisis
Pengaruh Pembiayaan Syariah Terhadap Perkembangan Usaha Mikro Kecil Menengah Di
Kota Depok,” Al-Muzara’ah 2, no. 1 (2014): 1-16, https:/ /doi.org/10.29244 /jam.2.1.1-16.

169 Sherly Nur Utami, “ANALISIS PENGARUH FREKUENSI PEMBIAYAAN ,
PENDIDIKAN DAN TENAGA KERJA TERHADAP PENDAPATAN USAHA MIKRO
( Studi Kasus Pada Anggota Bmt Muamalat Jumapolo Kabupaten Karanganyar ),” Jurnal
Ilmiah, 2020.

170 Jumali, “BSI Dukung Usaha Rakyat Melalui UMKM Center Di DIY,”
Harianjogja.com, 2022.
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Special Region of Yogyakarta. 113,299 MSME units in Sleman
Regency are spread over 17 Kapanewon. Kapanewon Prambanan
has 2,765 microenterprises, 17 small-scale businesses, and one
medium-sized business unit!’l. According to Yoga Hardaya as
Sleman Regent, MSMEs in Kapanewon Prambanan need to get
support to be more advanced because MSMEs play a role in
absorbing labor and improving community welfare172,

Kapanewon Prambanan only has one Islamic bank. This
number differs from the number of MSMEs in Kapanewon
Prambanan, reaching 2,765 units. However, BSI branch office
Sleman Prambanan remains committed to encouraging the growth
of MSMEs with microfinancing products. Data from interviews
with account officers at BSI branch office Sleman Prambanan show
that the number of customers has increased from the original 305
customers in 2019 to 366 customers in 2020 and 400 customers in
2021. The amount of microfinance disbursed by BSI branch office
Sleman Prambanan is also increased from Rp13,878.9 billion in 2019
to Rp16,285.3 billion in 2020.

Micro, Small, and Medium Enterprises (MSMEs) are
essential to economic growth. Reflected in a large number of
MSMEs, the potential to absorb labor and contribute to the
formation of Gross Domestic Product. Along with the potential,
there are problems experienced by MSMEs, such as difficulties in
market access, access to capital, and technology. Difficulty in
accessing capital is the main problem experienced by the majority
of MSMEs. Because capital is essential for the growth of MSMEs,
support from financial institutions such as Islamic banks is needed.
In their role as intermediate organizations that transfer funds from
units with a surplus to units with a deficit, Islamic banks offer

171 DISKOPUKM, “Tabel Rekap UMKM Per Kapanewon,” no. 1 (2021): 1.
172 Kominfo, “78 UMKM Ikuti Pujafest Di Kompleks Candi Prambanan,”
klatenkab.go.id, 2021.
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financing options that micro, small, and medium-sized enterprises
(MSMEs) can utilize to meet their capital requirements. The
influence of the financing channeled by Islamic banks is known by
comparing the variables of the amount of financing (ceiling), the
submission process, the repayment period (tenor), and the
frequency of borrowing on the growth of MSMEs. The results
showed that the amount of financing (ceiling) influenced MSME
growth, the submission process did not affect MSME growth, the
repayment period (tenor) influenced MSME growth, and the
frequency of borrowing did not affect MSME growth.

The research method used in this study is quantitativel”3.
The population in this study was 400 customers of BSI,BSI branch
office Sleman Prambanan. The sampling technique used is
purposive sampling, with the criteria being BSI branch office
Sleman Prambanan customers whose businesses are in Yogyakarta
and Klaten and use sharia microfinancing products such as BSI
KUR Mikro, BSI KUR Kecil, and BSI KUR Super Micro. Calculated
the sample using the Slovin formula and obtained as many as 80
customers. The analytical technique wused is the classical
assumption test, multiple linear regression analysis, t-test, F test,
and coefficient of determination with the help of SPSS software.

173 M. Zidny Nafi’ Hasbi Chaidir Iswanaji, Aziz muslim, “IJARAH
COLLABORATIVE SERVICE MODEL IN SHARIA BANKING,” Indonesian
Interdisciplinary Journal of Sharia Economics (IIJSE) 5, no. 2 (2022): 702-18.
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DISCUSSION
1.1 Multiple Linear Regression Analysis

Multiple linear regression analysis was conducted to know the
effect of two or more independent variables (X) on the dependent
variable (Y). The following are the results of multiple linear
regression analysis using SPSS software:

Table 1 Multiple Linear Regression Analysis Results

Unstandardized
Variable Coefficient T-test Sig
B
(Constant) 4.763 2.365 .021
Plafond (X1) 201 2.017 .047
Application process 199 1438 155
(x2)
Tenor (X3) 302 2.142 .035
Frequency of 044 678 500
borrowing (X4)

Source: Primary Data Processing Results, 2022

The results of multiple linear regression analysis can be
expressed in the following equation:

Y=a + blX1 + b2X2 + b3X3 + b4X4 + e

The constant value (a) is 4.763, and the value for the plafond
variable (X1) is 0.999, the value for the application process variable
(X2) is 0.199, the value for the tenor variable (X3) is 0.302, and the
value for the frequency of borrowing variable (X4) is 0.44. So that
the resulting regression equation is as follows:

MSMEs Growth = 4.763 + 0.201 Plafond + 0.199 Application
Process + 0.302 Tenor + 0.44 Frequency of Borrowing + e:

a. A constant of 4.763 means that MSME growth will be worth
4763 if the plafond regression coefficient, application
process, tensortenor, and frequency of borrowing are 0;
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b. The plafond regression coefficient is 0.201, which indicates a
positive direction toward the growth of MSMEs. This value
indicates that if the other independent variables have a fixed
value, while the plafond variable (X1) has increased by 1
unit, the growth of MSME:s (Y) has increased by 0.201 units.
A positive coefficient indicates a positive relationship
between the plafond and the growth of MSMEs;

c. Theregression coefficient for the submission process is 0.199,
which indicates a positive direction toward the growth of
MSMEs. This value shows that if the other independent
variables have a fixed value, while the submission process
variable (X2) has increased by 1 unit, the MSMEs (Y) growth
has increased by 0.199 units. A positive coefficient indicates
a positive relationship between the submission process and
the growth of MSMEs;

d. The tenor regression coefficient is 0.302, which indicates a
positive direction toward the growth of MSMEs. This value
shows that if the other independent variables have a fixed
value, while the tenor variable (X3) has increased by 1 unit,
the growth of MSMEs (Y) has increased by 0.302 units. The
positive coefficient indicates a positive relationship between
the tenor and the growth of MSMEs.

The frequency of borrowing regression coefficient is 0.044,
which indicates a positive direction toward the growth of MSMEs.
This value indicates that if the other independent variables have a
fixed value, while the frequency of lending (X4) has increased by 1
unit, the growth of MSMEs (Y) has increased by 0.044 units. The
positive coefficient indicates a positive relationship between
borrowing frequency and MSMEs' growth.174

174 M Zidny Nafi Hasbi and Ipuk Widayanti, “Analysis of ljarah Contract Service
Innovations in Sharia Banking Transactions,” 2021, 282-90.
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1.2 Hypothesis Test
1.2.1 Parsial Test (t-Test)

Table 2 t-Test Result

Model Unstandardized Standardized t
Coefficients Coefficients
B Std. Error Beta
1  (constant) 4.763 2.014 2.365
plafond 201 .099 234 2.017
application process  .199 139 195 1.438
tenor 302 141 294 2.142
frequency of .044 .065 .065 .678
borrowing

Source: Primary Data Processing Results, 2022

Based on the table above, the effect of each independent
variable on the dependent variable can be described as follows:

a. The results of the t-test of the effect of the variable amount of
financing (plafond) on the growth of MSMEs resulted in a t-
count of 2.365, which was more significant than t-table
1.9921. The significance value of the variable financing
(plafond) is 0.047, which is smaller than 0.05. This value
explains that the hypothesis (H1) is accepted so that the
variable amount of financing (plafond) affects the growth of
MSMEs;

b. The results of the t-test of the effect of the submission process
variable on the growth of MSMEs resulted in a t-count of
1.438, which was smaller than t-table 1.9921. The significance
value of the submission process variable is 0.155, more
significant than 0.05. This value explains that the hypothesis
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(H2) is rejected so that the submission process variable does
not affect the growth of MSMEs;

The results of the t-test of the effect of the variable repayment
period (tenor) on the growth of MSMEs resulted in a t-count
of 2.142, which was greater than the t-table 1.9921. The
significance value of the financing term variable (tenor) is
0.035, which is smaller than 0.05. This value explains that the
hypothesis (H3) is accepted so that the variable of the
repayment period (tenor) affects the growth of MSMEs;

. The results of the t-test of the effect of the variable frequency
of borrowing on the growth of MSMEs resulted in a t-count
of 0.678, which was smaller than t-table 1.9921. The
significance value of the frequency of borrowing variable is
0.500, which is greater than 0.05. This value explains that the
hypothesis (H3) is rejected so that the frequency of
borrowing variable does not affect the growth of MSMEs.

1.2.2 Simultaneous Test (F Test)

Table 3 F Test Result

Model Sum of df Mean F Sig
Squares Square
Regression 223.113 4 55.778 13.832 .000b
Residual 302.437 75 4.032
Total 525.550 79

Source: Primary Data Processing Results, 2022

Based on the table above, the calculated F value is 13.832,
with a significance value of 0.000. This value indicates that the

calculated F value is more significant than F table 2.49, and the

significance value is less than 0.05. Research on the variable amount

of financing (plafond), the submission process, repayment period,
and borrowing frequency simultaneously affect MSMEs' growth.
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1.2.3 Coefficient of Determination Test (R2)

Table 4 Coefficient of Determination Test Results

Model Summary
Model R R Square Adjusted R Std. The error
Square in the
Estimate
1 .652a 425 394 2.008

Source: Primary Data Processing Results, 2022

Based on the table above, it is known that the adjusted R-
square value is 0.394 (39.4%). This result means that the ability of
the variable amount of financing (plafond), the submission process,
the repayment period (tenor), and the frequency of borrowing in
this study affect the MSME growth variable by 39.4%. In
comparison, the remaining 60.6% (100%- 39.4%) were explained by
variables other than the independent variables in the study.

1.3 The Effect of The Amount of Financing (Plafond) On MSMEs
Growth on Customers of Bank Syariah Indonesia Branch Office
Sleman Prambanan

Based on the results of the t-test, the significance value of the
amount of financing (plafond) is smaller than the significance level
of a=5% (0.047 <0.05), and the t-arithmetic resulting from the t-test
is 2.365 greater than the t-table 1.9921. This value indicates that the
variable amount of financing (plafond) positively affects the growth
of MSMEs. So, the first hypothesis, which states that the amount of
financing (plafond) positively affects the growth of MSMEs, is
accepted. The greater amount of financing (plafond) provided will
further increase the growth of MSMEs.

The amount of financing (plafond) is used by MSMEs
customers as business capital. Data from the questionnaire stated
that as many as 35 respondents strongly agreed, and 44 respondents
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agreed if the sharia microfinance provided by BSI branch office
Sleman Prambanan was able to increase MSME capital. The amount
of financing (planned) in this study plays a role in increasing the
customer's business as additional capital for purchasing business
raw materials, business expansion, and operational capital
(payment of employee salaries, payment of electricity).

This study's results align with previous research by Kamal
and Riza!7s, which stated that there are several characteristics of
loans that affect the customer's business, one of which is the amount
of financing (plafond). The greater amount of financing (plafond)
affects the smoothness of installment payments due to additional
capital from the amount of financing so that MSME income also
increases.

The amount of financing (plafond) provided by Bank
Syariah Indonesia influences the growth of MSMEs because MSME
actors require additional funds to be used as business capital,
purchase of raw materials, business expansion, operational capital,
and investment capital. Capital needs to be met through Islamic
bank financing are also helpful for increasing profits or profits and
developing businesses!7s.

1.4 The Influence of The Submission Process on The Growth of
Msmes of Customers of Bank Syariah Indonesia Branch Office
Sleman Prambanan

Based on the results of the t-test in Table 4.19, the significance value
of the submission process is 0.155, which is greater than the
significance level of 5% (0.155>0.05), and the t-count value resulting
from the t-test is 1.438 which is smaller than the t-table 1.9921. This

175 Zikrul Kamal, “Zikrul Kamal, Akmal Riza | Analisis Efektivitas Pembiayaan
Murabahah” 2, no. November (2021): 66-80.

176 Ratih Purbowisanti, “Faktor Yang Mempengaruhi Keputusan Umkm Sektor
Pengolahan Pangan Untuk Mengambil Kredit Dan Tidak Mengambil Kredit Di Kota
Yogyakarta,” Jurnal Optimum 9, no. 1 (2019): 1-12.
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value indicates that the submission process does not affect the
growth of MSMEs. So, the second hypothesis, namely, that the
submission process positively affects the growth of MSMEs, is
rejected 177.

According to the results of Nadia's 2014 research, the
analysis using the OLS method proves that the variables of business
assets, financing frequency, installment period, and business
dummy have a significant effect on financing realization.
Meanwhile, the factors affecting customer business turnover are
business assets, amount of financing, operating profit after
financing, length of education, business, and business dummy.

It can be seen from the data from the distribution of
questionnaires, customers reveal that financing at Islamic banks has
easy requirements, fast submission procedures, staff and
employees provide friendly, fast, and innovative services, contracts
are explained easily, and the disbursement process is relatively fast.
However, in this study, it can be seen why the submission process
does not affect the growth of MSMEs. A total of 6 customers (7.50%)
of the 80 customers who were respondents in this study answered
disagreeing with the questionnaire, which stated that microfinance
at Bank Syariah Indonesia branch office Sleman Prambanan had a
relatively fast disbursement process. The customer who expressed
his disapproval admitted was a delay in the disbursement process
due to the COVID-19 pandemic.

1.5 The Influence of The Repayment Period (Tenor) On the
Growth of MSMEs for Customers of Bank Syariah Indonesia
Branch Office Sleman Prambanan

177 M Zidny Nafi’ Hasbi, “Usaha Pondok Pesantren Riyadlul Jannah Pacet
Mojokerto Dalam Mengembangkan Perekonomian Pesantren Perspektif Ilmu Ekonomi
Syariah,” LISAN AL-HAL: Jurnal Pengembangan Pemikiran Dan Kebudayaan (LP2M
Universitas Ibrahimy, 2021), https://doi.org/10.35316/lisanalhal.v15i1.857.
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Based on the results of the t-test in table 4.19, the significance value
of the repayment period (tenor) is 0.035, which is smaller than the
significance level of 5% (0.035 <0.05), and the t-count value resulting
from the t-test is 2.142 which is more significant than t-table 1. ,9921.
This value indicates that the repayment period (tenor) affects the
growth of MSMEs. So, the third hypothesis, namely, that the
repayment period (tenor) positively affects the growth of MSMEs,
is accepted.

The effect of the repayment period (tenor) on growth can be
proven by the data from distributed questionnaires to Indonesian
Islamic Bank customers who are respondents to this study. The
repayment period (tenor) available for microfinance are 12 months,
24 months, 36 months, 48 months, and 60 months. Most customers,
or as many as 35 customers who became respondents in this study,
chose a repayment period (tenor) of 36 months. Because the number
of installments a customer must pay is based on the tenor of the
repayment period, the less the total number of installments that the
customer must pay is when the tenor of the repayment period is
longer. So, customers prefer a repayment period that is neither too
long nor too short.

According to the results of Riawan's 2018 research, this study
shows that own capital and KUR have a significant effect on
business income in the MSME sector. The result can be seen from
the T-statistic test value below 0.5. Therefore, the amount of a
company's business capital substantially impacts the income a
company generates. However, credit capital's advantages aid in
developing business capital among commercial actors.

The results of this study state that the repayment period
(tenor) can be extended according to customer needs; as many as 20
customers who were respondents in this study stated, they strongly
agreed, and 45 customers agreed if the repayment period (tenor)
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could be extended according to customer needs. The process of
applying for the waiver of the tenor is also relatively easy,
according to 22 customers who strongly agreed and 47 who agreed
when filling out the research questionnaire.

1.6 The Influence of The Frequency of Borrowing on The Growth
of MSMEs of Customers of Bank Syariah Indonesia Branch
Office Sleman Prambanan

Based on the results of the t-test in table 4.19, the significance value
of the frequency of borrowing is 0.500, which is greater than the
significance level of a = 5% (0.500>0.05), and the t-count resulting
from the t-test is 0.678 smaller than the t-table 1.9921. This value
indicates that the frequency of borrowing does not affect the growth
of MSMEs. Therefore, the fourth hypothesis, which claims that the
frequency of borrowing influences the growth of MSMEs favorably,
is rejected.

According to the results of Sherly 2022's research, the results
showed that the frequency of financing, the amount of financing,
and the workforce had a positive and significant effect on
microbusiness members of BMT Muamalat Jumapolo, while the
length of business and education did not affect microbusiness
income. The study results show that the variables that have a
significant effect are financing, business experience, and age.
Variables that have no effect are the length of education and capital.

The frequency of borrowing is the number of customers
receiving financing from Islamic Banks. The more often customers
get financing, the amount of financing provided by Islamic banks
will increase. This result is because the Islamic bank already knows
the information and characteristics of the customer. The frequency
of borrowing does not positively affect the growth of MSME:s in this
study because most customers are getting financing for the first
time from Bank Syariah Indonesia, branch office Sleman
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Prambanan. It can be seen from the data from the questionnaire
distribution that 34 customers (42.50%) out of a total of 80 customers
who were respondents in this study stated that it was their first time
getting microfinance from Bank Syariah Indonesia branch office
Sleman Prambanan. The highest frequency of borrowing ever
obtained by customers was four times, and only one customer
(1.25%) of the total 80 customers became a respondent in this study.
This highest borrowing frequency causes the variable financing
frequency in this study to have no effect because Islamic banks will
find it easier to provide financing to trusted customers than new
customers.

CONCLUSION

Based on the data analysis and hypothesis testing results, the
amount of financing (plafond) and the repayment period (tenor)
significantly affect the growth of MSMEs. At the same time, the
application process and the frequency of borrowing have no
significant effect on the growth of MSMEs. It is recommended for
further researchers to use broader respondent criteria, such as
selecting respondents who have received sharia microfinance at
least twice to see the impact more significantly. It is also
recommended to add other variables that influence Islamic
microfinance on the growth of MSMEs, such as collateral margin
value, or profit sharing.
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Abstract: The duality of the banking system in the United Arab Emirates
and its impact on economic development today represents the reality of
banking systems in countries that license Islamic banking, especially with
the state's first taking into account the traditional banking system. In
contrast, banks, institutions, ministries, and organizations that manage
work in this field practice these systems have been enabled in Muslim
countries under the pressure of economic globalization. At the same time,
the country is striving to develop the field of Islamic economy, support
Islamic banking while enabling modern technologies and intelligent
applications in the digital age, and encourage innovation in Islamic
banking and finance. This trend calls for further research and deep
consideration to clarify the role of the United Arab Emirates in supporting
the Islamic economy and its banking and Islamic finance, as the idea of
the duality of the banking system may seem contradictory in its
application. As a result of this research, the Government of Dubai has
started a strategic plan to develop the Islamic economy sector. The goal is
to make Dubai the leading center for Islamic finance, e-commerce, the
digital content industry, design and innovation, knowledge, education,
and research, as well as the global reference for Islamic economy
standards. The UAE government has adopted blockchain technology to
implement government transactions and to achieve the desired results;
the country launched the UAE Blockchain Strategy 2021m. The
characteristics of the Islamic banking system reflect the reality of Sharia
rulings without living and manipulation. However, the current situation
has many observations, so coexistence has become at the expense of
differentiation.

Keywords: Banking System; Country; Islamic Banking; Legal Framework;
United Arab Emirates
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